Council Meeting
August 10, 2010

PUBLIC HEARING

Honorable Mayor and Members
of the City Council

City Hall

Torrance, California

Members of the Council
Subject: Finance — Public Hearing — Conduit financing for Torrance
Memorial Medical Center (the “Borrower”)

Expenditure: None

RECOMMENDATION

Recommendation of the Finance Director that the City Council hold a public hearing
regarding the tax-exempt financing and the issuance of revenue bonds by the City of
Torrance for the Borrower. The hearing is solely for the purposes of satisfying the
requirements of the Tax Equity and Fiscal Responsibility Act of 1982 (TEFRA) and the
Internal Revenue Code.

On August 24, 2010, the City Council will be asked to approve a resolution authorizing the
issuance of the bonds.

Funding

The City has no liability with respect to repayment of the bonds. The bonds will be payable
solely from payments received from the Borrower. The City and the Borrower will be parties
to the bond documents which will be submitted for approval by the City Council on

August 24, 2010. «

BACKGROUND

The City Council is being asked to hold a public hearing regarding the issuance of tax-
exempt bonds for the benefit of the Borrower.

The Borrower requested that the City serve as the municipal issuer of tax-exempt revenue
bonds in one or more series (the “Bonds”) in an aggregate principal amount not to exceed
$260,000,000. If the bond issue is approved, the proceeds of the Bonds will be loaned by
the City to the Borrower.

The Borrower will apply the money to pay the costs of construction of the New Main Tower

Project, which consists of a new 7-story tower with approximately 389,000 square feet
located at the Borrower’s hospital campus at 3330 Lomita Boulevard, Torrance, CA (the
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‘Project’). The proceeds of the Bonds will also be used to refund the outstanding City of
Torrance Hospital Revenue Bonds (Little Company of Mary Hospital — Torrance Memorial
Medical Center) Series 1992 and to pay certain expenses incurred in connection with the
issuance of the Bonds.

Under federal tax law, before tax-exempt bonds may be issued for a private entity by the
City, the City must hold a public hearing. Following the hearing, the legislative body or
other elected official of the City must approve the financing. Notice of the public hearing
was published in The Daily Breeze, on July 22, 2010. A copy of the Affidavit of Publication
is attached. The City’s approval will be sought via resolution on August 24, 2010 and will
not constitute any planning approval of the City or an approval for any other purpose.

Repayment of the Bonds will be the sole responsibility of the Borrower. All bond documents
will contain clear disclaimers that the Bonds are to be paid only from funds provided by the
Borrower.

Participation by the City in the issuance of the proposed Bonds does not impact the City’s
appropriations limits and will not constitute any type of indebtedness of the City.

Respectfully submitted

Eric E. Tsao
Finance Director

CONCUR:

Attachment: Copy of The Daily Breeze Public Hearing Notice




Daily Breeze

21250 W E BLVE, RANCE CALIFOR 80503 77 SS ce 1 I 1
HA! HORN STE 170 ORRAN ALIFORNIA 90503-40 | al

PROOF OF PUBLICATION
(201 5.5 C.C.P.)

STATE OF CALIFORNIA

County of Los Angeles,

| am a citizen of the United States and a resident
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all in the year 2010 Pub: July 22, 2010

the foregoing is true and correct.
Dated at Torrance

California, this 22, ; ” July 2010

Signature

*The Daily Breeze circulation includes the following cities:
Carson, Compton, Culver City, El Segundo, Gardena, Harbor City,
Hawthorne, Hermosa Beach, inglewood, Lawndale, Lomita ,
Long Beach, Manhattan Beach, Palos Verdes Peninsula Y

Palos Verdes, Rancho Palos Verdes, Redondo Beach S,an Pedro
Santa Monica, Torrance and Wilmington ' ‘




