Council Meeting of
July 21, 2009

Honorable Mayor and Members
of the City Council

City Hall

Torrance, California

Members of the Council:

SUBJECT: City Manager — Contract Extension for Broker Services for
465 Crenshaw Blvd  Expenditure: 1% of Purchase Price

RECOMMENDATION

Recommendation of the City Manager that City Council approve a contract extension
with The Klabin Company for broker services to represent the City’s interest in the
purchase of property located at 465 Crenshaw Boulevard.

Funding
Funding is available from FEAP 651 in the Capital Budget.

BACKGROUND/ANALYSIS

The City has been interested in this site on Crenshaw Boulevard for the past two years
with a primary public use being for the development of a Torrance Regional Transit
Center Hub (Torrance Hub). The property is situated adjacent to the rail line owned by
the Metropolitan Transit Agency (METRO). This location would accommodate short-
term and long-term planning for transit services to the South Bay. It would meet the
immediate needs for a Torrance Transit Center and for the expansion of regional bus
connections to METRO and other bus lines, and it would allow for long-term planning
for a link to the light rail system in Los Angeles County. The City has applied for grant
funding for both the property purchase and the development of the site.

In planning for a potential future purchase of the site, in November 2007, Council
funded a new capital project with $1 million for evaluation of the site and towards
expenses of acquisition. The site came on the market on July 24, 2008. The City had
an opportunity to bid on the land site and required the services of an industrial land
broker to assist with the transaction. The City entered into a contract with the The
Klabin Company to serve as broker for the purchase. Klabin was selected based on
their considerable experience in industrial and R&D properties and their specific
experience in the South Bay.
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The negotiations with PPG, the property owner of the site, continue to progress;
however, the contract with The Klabin Company expires July 31, 2009. The request
before you this evening is to extend the contract through January 31, 2010. There are
no other revisions to the contract.

Respectfully submitted,

LeROY J. JACKSON
CITY MANAGER

By - A s
Mary K. Giordano
Assistant City Manager

CONCUR:
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Attachment: Contract Extension Agreement with The Klabin Company
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FIRST AMENDMENT TO AGREEMENT (C2008-167)

This First Amendment to Agreement is made and entered into as of
, 2009 by and between the CITY OF TORRANCE, a municipal

corporation (“CITY”), and The Klabin Company, a Californta Corporation
(“CONSULTANT").

RECITALS:

A.

CITY and CONSULTANT entered into an Agreement on August 4, 2008,
whereby CONSULTANT agreed to act as the CITY's Exclusive Agent in
connection with the negotiations for the purchase of the 15 acre site at 465
Crenshaw Boulevard on the southwest corner of 208" Street and Crenshaw
Boulevard (the PPG Industries site).

B. The original Agreement was for a six-month term. The Agreement provided for a
six-month extension upon the agreement of both parties.
C. CITY is satisfied with the level of service provided by the CONSULTANT.
D. Both parties wish to extend the term of the Agreement.
AGREEMENT:
1. Paragraph 2 entitled “TERM” is amended to read in its entirety as follows:
“2. TERM
Unless earlier terminated in accordance with Paragraph 4 below, this
Agreement will continue in full force and effect from the Effective Date
through January 31, 2010.”
2. The person(s) executing this Agreement on behalf of the CONSULTANT warrant

that (i) the CONSULTANT is duly organized and existing; (ii) they are duly
authorized to execute this Agreement on behalf of the CONSULTANT; (iii) by so
executing this Agreement, the CONSULTANT is formally bound to the provisions
of this Agreement; and (iv) the entering into this Agreement does not violate any
provision of any other Agreement to which the CONSULTANT is bound.
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3. In all other respects, the Agreement dated August 4, 2008, between CITY and
CONSULTANT is ratified and reaffirmed and is in full force and effect.

CITY OF TORRANCE,
a Municipal Corporation

Frank Scotto, Mayor

ATTEST:

Sue Herbers, City Clerk

APPROVED AS TO FORM:

JOHN L. FELLOWS lli
City Attorney

By:

[44282_1.DOC]

The Klabin Company
a California Corporation

By:

Todd N. Taugner, SIOR
Principal



