Council Meeting of
January 13, 2009

Honorable Mayor and Members

Of City Council

City Hall

Torrance, California

Members of Council:

SUBJECT: Accept and file Investment Reports for November 2008

RECOMMENDATION

Recommendation of the City Treasurer that City Council accept and file the attached monthly
investment report for the month of November 2008.

FUNDING
Not applicable

BACKGROUND

On December 09, 2008, Your Honorable Body, through passage of Resolution 2008-123,
adopted an official “Statement of Investment Policy” as recommended by the City Treasurer. The City’s
Statement of Investment Policy requires the City Treasurer to report a monthly statement of investment
activity. This requirement was providing the attached report, which demonstrates the City of Torrance
investment activity during the months of November 2008.

Investment Committee Note

The Investment Committee, made up of the Finance Director, City Manager, Assistant City Attorney, and
City Treasurer, as created by your Honorable Body, has reviewed the attached report and find that it is in
concurrence with the City of Torrance Investment Policy.

Respectfully submitted,
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e Linda M. Barnett
City Treasurer

»':\"”’:m T

Noted:

\% —.ﬁ—/\_\
LeRoy J.\Jagkson

Investment Committee Member

CC: City Manager
City Clerk
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CITY OF TORRANCE

MONTHLY INVESTMENT PORTFOLIO REPORT
For the Month of November 2008
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RETURN

Average City Portfolio YTM

City of Torrance

Investment Portfolio Highlights

Average U.S. Treasury Constant Maturity

LAIF Average Monthly Return

Average City Portfolio YTM - 1 year prior

INTEREST INCOME

Fiscal year to date
Current month

MATURITY

Average Maturity (days)

Average Maturity 1 Year Prior (days)
Weighted Average Maturity (years)

VOLUMES

Purchases
Maturities

Transactions include 4 deposits to and 7 withdrawals from LAIF, 0 purchases and 0 maturities of the Union of

Bank Money Market Sweep Account.

For November 2008

VALUE OF PORTFOLIO PER GASB STATEMENT NO. 31

GASB required securities

Federal Agency (coup)
Treasury Securities

Medium Term Notes
Municipal Bonds
SUB-TOTAL PER GASB 31

Non-GASB securities
LAIF

Money Market

Federal Agency — Disc.
Treasury Security — Disc.
Certificate of Deposits -Disc.
Commercial paper

TOTAL PORTFOLIO

Current Month
4.099
1.270
2.568
4.747

Current Period
3,215,042
582,924

Current Month
1059
639
2.90

Total $ Volume

9,300,000
12,800,000

Previous Month
4.105
1.800
2.709
4777

Prior_Year
3,286,987
643,271

Prior Month
1069
632
2.93

# of Transactions

Beginning Investment Purchase/Redempt. Change in Market Ending Investment Value
Value as of July 1,2008 Of Principal Value as of November 30, 2008
117,807,309 2,874,585 1,546,546 122,228,440
9,181,240 -3,000,000 39,460 6,220,700
25,558,720 -3,453,080 -638,934 21,466,706

1,309,154 -123,706 0 1,185,448
153,856,423 -3,702,201 947,072 151,101,294
48,200,000 -30,550,000 0 17,650,000
6,000,000 -6,000,000 0 0

0 -18,704 18,704 0

0 0 0 0

0 200,000 0 200,000

0 983,890 8,760 992,650

208,056,423 -39,087,015 974,536 169,943,944

The market values contained on this report are received from Union Bank of California and are believed to be reliable.



CITY OF TORRANCE City Treasurer’s Office

Monthly Investment Report Summary
For the month of November 2008

. Return

15.88% of the portfolio is invested at one-year maturity or less as of November 30, 2008. The City Average yield
on the portfolio was 4.099% compared to 1.300% for the U.S. Treasury at Constant Maturity (CMT) of 36
months. The portfolio performed above the benchmark as of November 30, 2008 by 271 basis points.
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The investment activity for August included O deposits and 0 redemption in the Union Bank of California money
market account.



. Diversification of Investments

In the month of November there were no new purchases but there were 2 redemptions for a total of
$1.5 million with an average yield to maturity of 5.032%. The activity in the LAIF Account consisted
of 4 deposits for a total of $9.3 million and 7 withdrawals for a total of $11.3 million. The portfolio
decreased by $3.5 million.

Asset Category November October
1. LAIF 10.43 11.38
2. Certificate of Deposits A2 42
3. Money Market Sweep 0.00 0.00
4. Federal Agency Issues(coup) 71.48 70.60
5. Federal Agency Issues(disc) 0.00 0.00
6. Treasury Securities 3.53 3.46
7. Treasury Securities(disc) 0.00 0.00
8. Medium Term Notes 13.15 13.18
9. Municipal Bonds .70 .69
10. Commercial Paper(disc) 0.59 0.57

100.00% 100.00%
IV. Maturity

As of November 30, 2008, the current maturity allocation is 25.99% of the portfolio invested between the 6 month
to 3-year maturity levels. 14.70% of our portfolio is under the 0-6 month maturity level, we are adequately
meeting the 6-month liquidity requirement of SB 564* with approximately $24.87 million available for
expenditures.

As of Maturity November October
0 to 6 months 14.70% 14.90%
6 months to 1 year 1.18% 2.30%
1to 2 years 10.77% 10.45%
21to 3 years 14.04% 13.92%
3 1o 4 years 24.94% 23.91%
4 to 5 years 34.37% 32.80%
5 years and after 0.00% 1.72%

100.00% 100.00%
V. Value

The Governmental Accounting Standards Board (GASB) has established Statement No. 31 for setting
investment valuation standards. We will note the unrealized gain/(loss) monthly although we will not physically
apply it to earnings until year-end, as GASB 31 requires. The portfolio paper gain or loss is the difference
between the book and market value of securities with a maturity term of one year or greater at purchase. The
disclosure of paper losses reveals the worse case scenario of liquidity in our portfolio. The philosophy of the city
is to buy and hold to maturity.

NOTE: *SB 564 passed in 1995, effective February 1, 1996, requires that local agencies submit a quarterly report to the legislative body containing detailed
information on all securities, investments, and moneys of the local agency. It also requires a statement of compliance of the portfolio with the statement of
investment policy and a statement of the local agency’s ability to meet the expenditure requirements of the pool for the next six months.




City of Torrance
Investment Portfolio Summary
As of November 30, 2008

Investment Type Book Value Percent of Percent Average Average Maturity 365
%) Portfolio  Permitted by Term Days to Allowed by Equiv.
Policy Maturity Policy
Local Agency Investment Fund 17,650,000 10.43 > 1 1 N/A 2.568
Money Market Sweep Account 00 0.00 1 1 1.375
Federal Agency Issues — Coupon 120,912,206 71.48 75 1,572 1,312 5 years 4,139
Farmer Mac 00 .00 30 00 00 5 years .000
Federal Farm Credit Bank 53,036,977 31.07 30 420 448 5 years 2.975
Federal Home Loan Bank 51,879,629 30.92 30 417 441 5 years 2.819
Federal Home Loan Mortgage Corp. 6,995,600 4.15 30 418 447 5 years 3.182
Federal National Mortgage Assoc. 9,000,000 5.34 30 779 849 5 years 3.303
Treasury Securities — Coupon 5,979,855 3.53 100 1,027 368 5 years 4.817
Medium Term Notes 22,251,125 13.15 20 1,220 747 5 years 4.738
Municipal Bond Issue 1,185,448 .70 3,848 1,308 N/A 7.999
Federal Agency Disc 00 .00 5 years .000
Commercial Paper Disc-Amort 991,180 .59 179 98 5 years 3.293
Treasury Discount-Amort 00 .00 .000
Certificate of Deposits-Disc 200,000 12 152 112 3.300
Total Investments & Averages 169,169,815 100.00 1,349 1,059 4.099
Pending Redemptions
Accrued Interest at Purchase 26,924
Total Cash & Purchase Interest 26,924
Total Cash & Investments 169,196,738

Portfolio Notes:
**Maximum allowed by Investment Policy is $40 million per Agency.

General LAIF account = $12,000,000

RDA LAIF account = $ 5,650,000
| certify that this report accurately reflects all pooled investments and is in conformity with the City of Torrance Investment Policy Statement adopted by Res. 07-
110 on December 4, 2007. A copy of this policy is available at the office of the City Clerk. The investment program herein shown provides sufficient cash flow
liquidity to meet six month’s estimated expenditures.
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~~finda M. Barnett Date
City Treasurer

R Crty Treasurer
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[I. RESTRICTED FUNDS

Reports Appear Quarterly
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CITY OF TORRANCE

CASH AND INVESTMENT PORTFOLIO SHARE (A)
AS OF NOVEMBER 30, 2008

POOLED CASH &

SHARE OF INVESTMENTS CASH

EUND INVESTMENTS BALANCE PERCENT
General 41,791,038.58 41,379,334.76 24.70
Parks & Recr Facility & Open Space 3,558,736.96 3,523,678.11 2.10
State Gas Tax 7.480,027.83 7,406,338.44 442
Federal Housing, Community Dev 569,820.60 564,207.02 0.34
Street Lighting 133,494.98 132,179.86 0.08
Traffic Congestion Relief Act 2000 - AB2928 389,849.37 386,008.77 0.23
Proposition 1B 2,473,276.92 2,448,911.47 1.46
Police Asset Forfeiture 3,119,310.67 3,088,580.83 1.84
Government Cable 2,368,747.98 2,345,412.29 1.40
Local Return - Proposition C 6,222,959.81 6,161,654.41 3.68
Grants/Donations (126,358.97) (125,114.15) (B) (0.07)
Citizens Options for Public Safety (COPS) Grant Funds - AB3229 249,512.56 247,054 .49 0.15
Seismic Education Fund 51,661.85 51,152.90 0.03
Rehabilitation Housing 596,978.86 591,097.73 0.35
Police Inmate Welfare Fund 51,209.66 50,705.17 0.03
Capital Improvements 21,900,728.01 21,684,973.30 12.95
Vanpool/Rideshare Fund 323,440.92 320,254.55 0.19
Torrance Improvement Fund 5,013,511.41 4,964,120.87 2.96
Animai Control Fund 22,961.83 22,735.62 0.01
Redevelopment-Capital Proj 8,659,262.09 8,573,955.49 5.12
Redevelopment Debt Service 629,806.94 623,602.41 0.37
DNA Sampling Fund 10,907.45 10,800.00 0.01
Airport Fund 6,749,442.94 6,682,950.90 3.99
Transit Operations 2,644,740.66 2,618,686.04 1.56
Development Impact Fund 726,558.81 719,401.13 0.43
Water Operations 7,118,652.71 7,048,523.40 4.21
Emergency Medical Service Enterprise Fund 8,584.23 8,499.66 0.01
Sanitation Operations 3,156,190.32 3,125,097.16 1.87
Cultural Arts Enterprise 455.156.57 450,672.60 0.27
Sewer Enterprise Fund 11,072,998.04 10,963,912.56 6.55
Parks & Recr Enterprise Fund (1,948.13) (1,928.94) (C) (0.00)
Self Insurance Fund 8,538,602.12 8,454,484.20 5.05
Fleet Services 14,009,906.14 13,871,887.75 8.28
Postemployment/Compensated Absences Fund 6,117,012.59 6,056,750.93 3.62
Trust & Agency 3,083,032.01 3,052,659.56 1.82
TOTAL | 169,169,815.31| [ 167,503,241.29 | |  100.00 |

R = Restricted Funds
N = Non-Restricted Funds

The difference between the Share of Investments total of $169,169,815.31 and the Pooled Cash and Investments total of
$167,503,241.29 is primarily due to outstanding warrants and adjusting journal entries. (See reconciliation schedule attached)

A-020 Median Landscaping-Hawthorne (Del Amo) has a negative cash balance of $509,321.

Reimbursement in the amount of $443,561 was received on December 2, 2008.

Reimbursement for the difference of $65,760 is pending.

(C) Salary reimbursements from Prop A for $209,000 wili be billed in June 2009.
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CITY OF TORRANCE
CASH AND INVESTMENT RECONCILIATION
AS OF NOVEMBER 30, 2008

INVESTMENTS PER PORTFOLIO SUMMARY
(City Pool)

CASH AND INVESTMENTS PER BOOKS

CASH IN BANKS:
Cash in B of A General Account
Cash in B of A Payroll Account

OUTSTANDING WARRANTS:
General Account
Payroll Account
Workers Compensation Account
Housing Account

Miscellaneous outstanding adjusting journal entries
INVESTMENTS PER BOOKS
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1,559,518.17
296,760.44
210,784.41
425,562.17

169,169,815.31 |

167,503,241 .29J

($1,434,373.00)
0.00

2,492,625.19

608,321.83

$169,169,815.31J




