Council Meeting of
March 7, 2006

Honorable Mayor and Members
Of the City Council

City Hall

Torrance, California

Members of the Council:

SUBJECT: Recommendation to Authorize Purchasing Agreements for Water
Service Parts on an “As Needed” basis for a period of One (1) Year

Expenditure Not to Exceed: $190,000.00 including tax
Ref: Bid B2006-06

RECOMMENDATION

The General Services Director and the Public Works Director recommend that
Council authorize purchasing agreements with Hughes Supply of Valencia, CA and
National Waterworks Inc. of Corona, CA, in a total amount not to exceed $190,000.00
for the purchase of Water Service stock. The two purchasing agreements will cover a
12-month term, effective March 8, 2006 through March 7, 2007.

Funding

Funding for purchase of Water Service stock is available in the FY2005-2006 and
FY2006-2007 Water Enterprise Operating Budget.

BACKGROUND

The water service items listed on the referenced bid are essential for day-to-day
operations and maintenance of the City’s water system and are representative of the
most commonly used parts. The bid process was delayed due to a misunderstanding
that occurred between Fleet Services and the Water Operations Division. Procedures
have since been revised that will ensure that this does not occur again. Due to the
delay, it became necessary to make a number of interim purchases totaling $4,666.12
in order to avoid stock-outs. Staff intends to pay for the interim purchases from the
funding authorized herein.

ANALYSIS

Formal bids were opened on January 26, 2006. Two responsive bids were
received. A third bid was received, but deemed not in compliance with terms of the bid.

The bid contained 176 water service items which were separated into (30)
broader categories such as clamps, pipes etc. Pricing was received on 174 of the
items. In all cases, staff is recommending the award to the lowest responsible bidder
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within each category. The bid prices are guaranteed for one (1) year. Staff will obtain
individual price quotes on the remaining (2) items as they are needed throughout the
year. Due to the number of items to be awarded, it would be impractical to list individual
pricing in this document. Specific bid results are available in the Purchasing Division for
anyone interested.

The bid was based on a representative list consisting of the City’s most
commonly purchased items and the anticipated quantities to be ordered. Staff is
requesting approval of two (2) purchasing agreements totaling a not to exceed amount
of $190,000.00. This will allow for purchase of all water service parts found to be
needed during the one-year term.

Following are the bid results:

VENDOR BID AWARD
(Includes Sales Tax)

National Waterworks Inc. Not to exceed $165,000.00
Corona, CA
Hughes Supply Not to exceed $ 25,000.00
Valencia, CA

Respectfully submitted,

SHERYL BALLEW)

General Serwces Dlrec(or
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Fleet Services iManager
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Sheryl Ballew

General Servnces Director
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Robert J. Beste
Public Works Director
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