Council Meeting of
September 23, 2008

Honorable Mayor and Members
of the City Council

City Hall

Torrance, California

Members of the City Council:

SUBJECT: City Manager — Accept $50,000 from ExxonMobil for Supplemental
Environmental Projects (SEP) identified in the New Source Review (NSR)
Settlement between ExxonMobil and the United States Environmental
Protection Agency (US EPA)

RECOMMENDATION

Recommendation of the City Manager that City Council accept and appropriate $50,000 from
ExxonMobil Corporation for Supplemental Environmental Projects (SEP) identified in the
New Source Review (NSR) Settlement between ExxonMobil and the United States
Environmental Protection Agency (US EPA) to provide retrofit equipment to reduce
emissions on certain off-road diesel powered equipment in the City Fleet; and

It is further recommended that an additional $200,000 be accepted and appropriated in
January 2009 to conclude the funding requirement of US EPA from ExxonMobil to the City of
Torrance for the diesel emission reduction program.

Funding
Funding is available from a US EPA settlement requirement from ExxonMobil to the City of

Torrance. Total amount $250,000.

BACKGROUND

The United States Environmental Protection Agency (US EPA) placed a requirement through
a settlement with ExxonMobil (XOM) to provide $250,000 for emission reductions in the LA
Basin. City staff was contacted to ascertain whether a qualifying project could be identified in
the City of Torrance as a method of utilizing the funds near where the refinery is located.

ANALYSIS

Over the last several months, City staff and XOM staff have been meeting to identify a project
where the funding could be utilized to the benefit of the Torrance community. Per a recent
California Air Resources Board (CARB) mandate, the City will have to reduce particulate
emissions from certain off-road diesel equipment in our fleet by 2015. The funding being
proposed will place the City well ahead of the requirements for as many items of equipment
that can be equipped within the $250,000 funding allocation. This early implementation will
help in reducing particulate emissions prior to the mandated date, thereby providing the
Torrance population with improved air quality much sooner than would have been the case
under the schedule outlined in the CARB regulation.
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Each vehicle outfitted with the retrofit filter system will cost approximately $10,000 - $15,000
per vehicle. The Agreement provides that any remaining funds may be used for ongoing
maintenance of the filter systems. As part of the Agreement with the US EPA, the City may
not take advantage of early implementation credit as otherwise allowed for in the CARB
regulation. This early implementation credit normally provides for extension of fleet
completion deadlines (beyond 2015) for municipalities who voluntarily install filters ahead of
schedule. The benefit of this funding will be that the City accomplishes twice as many
equipment conversions while investing half the funding. This accelerated implementation will
result in the reduction of diesel emissions in a much shorter period of time, and at significant
cost savings to the taxpayers.

Respectfully submitted,

SHERYL BALLEW /]
GENEEQAL SERVICES DIRECTOR
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Dave Winnett .~

Fleet Services Manager

LEROY J. JACKSON

CITY MANAGER
CONCUR: By T\ﬁ% ﬁw
Brian K. Sunshine )
m / 96 W Assistant to the\Sity:Ma”hager

Sheryl Ballgv
General Services Director

City Manager

Attachments:
A. Letter from ExxonMobil dated September 16, 2008
B. List of off-road equipment identified for installation of diesel particulate filters



Exxon Mobil Corporation Attachment A

Torrance Refinery

3700 West 190th Street
Torrance. California 90509
310 212 2800 Telephone

Ex¢onMobil

September 16, 2008

Mr. LeRoy Jackson
City Manger

City of Torrance
3301 Torrance Blvd.
Torrance, CA 90503

RE: $250,000 Supplemental Environmental Project in the City of Torrance

Dear LeRoy,

On behalf of ExxonMobil Qil Corporation ("ExxonMobil"), I would like to
convey the enclosed check in the amount of $50,000 (fifty thousand dollars) to the City
of Torrance.

The City of Torrance has worked diligently with ExxonMobil to develop one of
the Supplemental Environmental Projects (SEP) identified in the New Source Review
(NSR) Settlement between ExxonMobil and the United States Environmental Protection
Agency (US EPA). As agreed, ExxonMobil will give the City of Torrance a total of
$250,000 (two hundred and fifty thousand dollars) to fund this environmentally friendly
project focused on the reduction of diesel emissions from municipal vehicles. The
balance of the funding will be paid First Quarter, 2009.

This diesel emissions reduction project will be undertaken as part of the
settlement of an enforcement action for alleged violations of the Clean Air Act and state
statutes.

ExxonMobil appreciates the efforts of Mr. Brian Sunshine, Assistant to the City
Manager, and Mr. Dave Winnett, Fleet Services Manager, on behalf of the City of
Torrance. Thanks to their assistance, the proposed project both meets the criteria of the
NSR SEP and benefits the citizens of the City of Torrance and sensitive populations such
as school children and the elderly through the reduction of particulate emissions and
ozone precursors from city owned and operated vehicles with diesel engines.

Max
Torrance Refinery Manager
On Behalf of ExxonMobil Oil Corporation

Encl: 1



Attachment B
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