City Council Meeting
June 17, 2008

SUPPLEMENTAL MATERIAL

Honorable Mayor and Members
of the Torrance City Council

City Hall

Torrance, California

Members of the Council:

SUBJECT:  Supplemental Material to City Council Agenda 12E (formerly 8J)

Revision to item #1 of the Recommendation- Adding non-responsive to Cedars
Engineering bid, so the recommendation will now read:

“Recommendation of the General Services Director and the Fire Chief that City Council:
1) Reject the bid from Cedars Engineering as not responsible and non-responsive, reject
the bid from Abeam Construction as non-responsive and reject the bid from S.H.E.
Engineering as not responsible.”

Cedars Engineering Construction, Inc.

Attachment 1- William F. Clark letter of 6/16/2008 - Cedars Engineering Construction, Inc.
Mr. Clark, Attorney for Cedars Engineering Construction, Inc. provided a letter
disputing classification Cedars as non responsible. The letter included
information on Cedars Engineering Construction’s organization and licensing.

S.H.E. Construction

Attachment 2- Bid specifications
Contract B2004-08 section 308-6 describing Maintenance and Plant Establishment

Attachment 3- City of Torrance letter of 10/3/2006
The City identified numerous items that remained incomplete on the Hawthorne
Blvd. landscaping project. Items included placement of mulch, plant establishment
and maintenance periods, soil amendments, fine grading and installation of plant
materials. It also identified that plant materials appeared to be dead or in poor
condition. The City also requested a construction schedule.

Attachment 4- Construction photographs (3 pages) of 10/3/2006
Attachment 5- S.H.E. Construction letter of 10/6/2006
S.H.E. Construction stated problems were due to delays in installation of water

meters and lack of payment by the City
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Attachment 6- City of Torrance letter of 11/8/2006
The City provided payment 23,469.07 with 19,705.71 remaining unpaid. The City
contested request for payment for traffic control expenses which were under
review. The City stated that a Notice of Cessation would be filed on 11/9/2006 and
funds in the amount of 118,443.84 were withheld due to receipt of stop notices
from sub contractors and suppliers.

Attachment 7- Notice of Cessation of 11/9/2006

Attachment 8- City of Torrance letter of 1/31/2007
The City summarized a meeting S.H.E. Construction regarding final payments in
the amount of $43,415.24. The City withheld 183,257.58 in funds due to
outstanding stop notices from 4 subcontractors

Attachment 9- ICW Group Insurance Services letter of 2/21/2007
S.H.E. Construction’s surety letter to the City of Torrance requesting that the City
release no further funds without advance consent from ICW as the surety was
attempting to negotiate payment from S.H.E. Construction to subcontractors and
suppliers

Attachment 10- Record of Judgment of 7/21/2007
A record of judgment was awarded ABM Engineering against S.H.E. Construction
in the amount of $91,016.00

Attachment 11- S.H.E. Construction letter of 6/13/2008
S.H.E. Construction stated the project was delayed due to lack of traffic control
plans, late installation of water meters and lack of payment. 18 e-mails were
included. The letter states S.H.E. Construction was never notified about any
complaints or asked to make any repairs.

Respectfully submitted,

Sheryl Ballew
General Services Director

By n Landis

Facility Services Manager

STl R s

heryl Ballew
Services Director
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WirriaM F. CLARK

Wa&;&w

1811 SOUTH CATALINA AVENUE, SUITE 388
REDONDO BEACH, CALIFORNIA 90277

TEL.: (310Q) 543-4554 FAX: (310) 316-8596

June 16, 2008

City of Torrance
3031 Torrance Blvd.
Torrance, California90509

Re: Bid B2008-06-Fire Station #3 Renovation

To: City Clerk- Torrance:

This letter is in response to the letter sent to Tony Rizk at Cedars Engineering Construction, Inc. on
June 5, 2008 and the agenda item 8J for the City Counsel Meeting of June 17,2008. I am an Attorney
at Law and have represented Cedars Engineering LLC, Cedars Engineering Construction, Inc. and
Tony Rizk for many years. I am familiar with the facts as stated herein below and am providing this
information for discussion and hearing at the upcoming June 17,2008 City Counsel Meeting. [ am out
of state on another legal matter on June 17, 2008 and will be unable to attend the hearing. This letter

will hopefully clarify some misunderstandings and inaccurate statements contained in the City’s letter
of June 5, 2008.

Cedars Engineering Construction, Inc. hereby formally requests a continuance of the decision by the
City Counsel regarding the herein above referenced bid. Cedars Engineering Construction, Inc. was
recently put on notice regarding these issues through the letter of June 5, 2008 and would like an
opportunity to more thoroughly respond to these factually twisted statements. This action taken by the
City is of utmost importance and clarification must be made to ensure that the City of Torrance
properly chooses the correct contractor for the Fire Station renovation and other City of Torrance
projects. It is necessary that these inaccurate statements and misleading allegations are not used by
others, specifically other contractors in other city bid processes, that would detrimentally impact
Cedars Engineering Construction, Inc. from doing further business.

Cedars Engineering LLC is a Nevada Limited Liability Company. The articles of organization were
filed on December 29, 2000 in Nevada and Tony Rizk was the manager of said Limited Liability
Company. Cedars Engineering was formed and started as an “engineering consulting company” and

was never to act as a general contractor. Attached hereto is a Secretary of state of Nevada business
entity information sheet marked as Exhibit 1.

Cedars Engineering Construction Incorporated is a California Corporation with Tony Rizk as a primary
shareholder of its common stock. Cedars Engineering Construction Incorporated was formed on
November 13, 2002 in the state of California. A true and correct copy of the Articles of Incorporation
of Cedars Engineering Construction Incorporated is attached hereto and marked Exhibit 2. It was



always the intent of Cedars Engineering Construction, Inc. to act as an engineering and building
contractor for purposes of public and private works. Cedars Engineering Construction, Inc. was issued
a class “A” license General Engineering Contractor, and a class “B” license General Building
Contractor by the State of California Contractors License Board on December 3, 2003. Attached hereto
and made apart hereof is a State of California Contractors State License Board information sheet
marked Exhibit 3. It is therefore very important for the City of Torrance to first understand and
recognize that Cedars Engineering LLC,a Nevada Limited Liability Company, was set up for
engineering purposes and is a completely different company and entity than Cedars Engineering
Construction, a California Corporation, which is properly licensed with the State Contractors License
Board.

As the City is well aware of, a landslide occurred between the properties on Carolwood Lane and
Singingwood Lane which damaged many of the homes and created a very important safety issue for
the surrounding homeowners. Mr. Rizk’s residence on Carolwood Lane was in jeopardy of being
destroyed along with six (6) other homeowners on Carolwood Lane. These seven homeowners banded
together to attempt to make necessary repairs to the slope so that the homes on Carolwood Lane and
Singingwood Lane would be saved. The initial leader of these homeowners to make repairs was a
Carolwood Lane homeowner named Earl Francis. After addressing the issues of the manner and
method of repairs, the homeowners mutually agreed that Tony Rizk was best suited to oversee and
supervise the repairs made by the numerous contractors that ultimately did the construction for the
slope repair. The City of Torrance issued owner-builder permits for the slope repair. All homeowners
requested and agreed that Mr. Rizk, through his company Cedars Engineering LLC, should be the
“contact point” for the contractors during the course of the slope repair. All homeowners worked
together and actively participated in choosing the contractors to do the repair as well as the method of
repair. All homeowners contributed money for the slope repair, which was given to Cedars
Engineering LLC, which in turn paid the contractors during the construction process. At no time did
Cedars Engineering LLC act as a general contractor and all homeowners, including Earl Francis, was
well aware of that fact.

The allegations by the City that there is failure to properly have a survey during the construction of the
landslide remediation is not the responsibility of Cedars Engineering LLC. More importantly, until
receipt of the June 5, 2008 letter, it was unknown by Mr. Rizk that a survey has been done which
allegedly shows that the retaining wall built for slope repairs may encroach on the downslope
Singingwood properties. It should be noted that Richard Gaunt or his company was the general
contractor who built the grade beam for the retaining wall for the Carolwood Lane slope repair. It
should also be noted that Mr. Gaunt or his family own all the homes that are down slope of the
Carolwood Lane retaining wall repairs. If it is found that the retaining wall repairs of Carolwood Lane
actually do encroach on the Singingwood Lane properties, it would be the liability of Mr. Gaunt for
his negligent construction of the retaining wall. A more likely scenario is that Mr. Gaunt or his family
members can provide easements and allow the retaining wall to remain “as is” with the modest
encroachment on his Singingwood Lane properties.

Upon reviewing the City agenda item 817 it became apparent that the likely contractor awarded the fire
station renovations is Action Contractors. Action Contractors intends to use Richard Gaunt as a sub-
contractor on that project. Mr. Gaunt is obviously well aware of the construction of the Carolwood



Lane slope repairs and acted as a general contractor for that project. It can only be assumed that it was
Richard Gaunt, through Action Contractors, who made the subject allegations to the City about Cedars
Engineering Construction, Inc. which are unfounded and have no relationship to the Carolwood Lane
slope repairs and Cedars Engineering LLC.

As part of the Carolwood Lane slope repairs, all of the homeowners entered into an agreement for
supervision and oversight of the project by Cedars Engineering LLC. Homeowner Earl Francis refused
to pay the balance of the money due for the slope repair leaving Cedars Engineering LLC underfunded
and underpaid for monies spent and paid to other contractors for the Carolwood Lane slope repair.
Cedars Engineering LLC therefore instituted a legal matter against homeowner Earl Francis requesting
to be paid the balance of the money owed as a result of the slope repairs. The case was unable to be
settled and just before Trial, Defendant Earl Francis filed a Motion for Judgement on the Pleadings
claiming that Cedars Engineering LLC could not prevail on the matter because it was not a licensed
contractor. This technical defense by homeowner Earl Francis was made under the false claims that
Cedars Engineering LLC was acting as a general contractor and was not entitled to be paid as such.
The truth of the matter is that homeowner Earl Francis refused to pay the balance of his contribution
to have the slope repairs made and his attorney was able to provide a “technical defense” contrary to
fact. Earl Francis was successful in deceiving the Court and was able to avoid having to pay Cedars
Engineering LLC, for the balance of his contribution of the Carolwood Lane slope repair.

In addition to his legal defense in the lawsuit filed by Cedars Engineering LLC, Mr. Earl Francis filed
a claim with the State of California State Contractors Board alleging that Tony Rizk was operating as
a contractor without a contractors license. Mr. Francis made this claim against Tony Rizk and not
Cedars Engineering LLC. The State contractors Board issued a citation and scheduled a hearing before
an Administrative Law Judge. I attended the hearing with Mr. Rizk regarding this contractors license
issue. Upon the presentation of all the evidence by the State Contractors License Board Investigators
and the evidence and the testimony by Mr. Rizk, the Administrative law Judge agreed that the matter
should be dismissed by the State Contractors License Board and that Mr. Rizk was not found in
violation of contractors licensed law and the citation was dismissed. Once again it should be noted that
no claim has ever been made against Cedars Engineering Construction, Inc. and this matter before the
State Contractors License Board was to Mr. Rizk individually, and all regarding the Earl Francis legal
matter and the Carolwood Lane slope repairs.

In conclusion, it is requested again that a continuance of this City Counsel Meeting be had so that a
more thorough presentation can be made to staff and City counsel. [ regret being out of state on another
matter and unable to change the dates of those proceedings. A continuance would help allow time to
investigate the alleged encroachment of the Carolwood Lane retaining wall slope repairs. If the
continuance is given, it is likely that the issue of any encroachment can be resolved with Mr. Gaunt
and his family members regarding the Singingwood Lane properties that are allegedly being
encroached upon by the Carolwood Lane retaining wall.

This agenda item has a significant impact on Cedars Engineering Construction, Inc. not only for this
City of Torrance project but others. It is important for Cedars Engineering Construction, Inc. to clear
its good reputation so that competitors do not try to use this inaccurate and factually twisted
information on other projects for other cities. At the minimum, it is requested that the City change its



basis of not awarding Cedars Engineering Construction, Inc. from “not responsible” to no “non-
responsive”. The claim or statement that Cedars Engineering Construction, Inc. is not responsible
could have a significant detrimental impact on future bids and projects. It is hoped that a non-
responsive designation will at least allow these inaccurate statements to be silenced.

If you have any questions regarding the above, please contact the undersigned. Thank you for your
anticipated cooperation in reviewing this matter.

Sincerely,

WA H e

William F. Clark
WEFC/rd

cc: Cedars Engineering & Construction
Patrick Sullivan, Deputy City Attorney



Entity Details - Secretary of State. Nevada
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CEDARS ENGINEERING LLC

Business Entity Information
Status: | Default on 1/1/2008

]

File Date: | 12/29/2000

Domestic Limited-Liability

Type: Company

I Corp Number: ’LLC12749-2000

Qualifying State: INV

| List of Officers Due- [ 12/31/2007

Managed By: | Managers

Expiration Date: l 12/25/2500

Resident Agent Information —]
Name: fn?SQSEATE SERVICES CF ’ Address 1: | 800 E CHARLESTON BLVD,
Address 2: | ] City: | LAS VEGAS
State: | NV Zip Code: | 83104
Phonﬂ‘ Fax: I
Emaii: | Mailing Address 1: |
Maiiing A'ﬁdressﬂ | Mailing City: !
1 _Mailing State: | Mailing Zip Code:
Financia! information 7’
No Par Share Count: |0 [ Capital Amount: [$ 0 T i
No stock records found for this company . |
Cfficers Uinciude Inactive Officers |
| Manager - TONY RIZK
Address 1: | 726 S CASINO CENTER BLVD # 207 Address 2:
City: | LAS VEGAS State: | NV
Zip Code: | 89101 Country: {
Status: | Active Emaii: ' |
Actions\Amendments 7
Acticn Type: | Articles of Organization
Document Number: LLC12749-2000-001 | # of Pages: ’ 1
File Date: | 12/29/2000 | Effective Date: |
{No notes for this action)
Action Type: | Annual List
Document Number: LLC12749-2000-005 # of Pages: ] 1
File Date: | 02/21/2002 Effective Date: |
{No notes for this action)
Action Type: l Resident Agent Change
Document Number: [ LLC12749-2000.003 ] # of Pages: [ 2
File Date: | 11/14/2002 | Effective Date: |
CORPORATE SERVICES OF AMERICA #207 -
726 S. CASINO CENTER BLVD. LAS VEGAS NV 891016742 RAA
Action Type: | Resident Agent Change
Document Number: LLC12749-2000-004 | # of Pages: [ 2
File Date: | 11/03/2003 | Effective Date: |
INCORP SERVICES, INC. SUITE 1
6075 SOUTH EASTERN AVE LAS VEGAS NV 891 193146 MTF
Action Type: [Annual List '
! I

https://esos.state.nV.us/SOSServices/Anonvmoug Acceac/lUArnQ el Tmt e s
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Document Number: | LLLC12749-2000-002 # of Pages: | 1
File Date: | 12/13/2004 Effective Date:

List of Officers for 2004 to 2005
Action Type: | Annual List
Document Number: | 20050552345-71 # of Pages: |1
File Date: | 11/15/2005 Effective Date:
{No notes for this action)

Action Type: | Annual List
Document Number: | 20060802$53-21 # of Pages:
File Date: | 12/14/2006 Effective Date:
{No notes for this action)
Action Type: | Resident Agent Address Change
Document Number: | 26070526750-74 # of Pages: | 66
Fiie Date: | 87/30/2007 Effective Date:

(No notss for this action)

-t

https://esos.state.nv.us/SOSServices/AnonymousAccess/CorpSearch/PrintCorp.aspx?1x8nvq... 6/6/2008
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EN?ORSED—F!LED
Inthe Gifice of the Secretary of St:

of the Stats of Caiforai

ARTICLES OF INCORPORATION NOV 1 3 2002
OF 752X
BILL JONES, Seciiay o late

Ceda}:s Engineering Construction Incorporated

FIRST. The ﬁ_ame of the corporation is Cedars Engineering Construction

Incorporated.

SECOND. The purpose of the corporation is to engage in any lawfr! act or

activity for which a corporation may be organized under the Generai Corporation Law of

Ca;lifotm'a othet than the bzrddﬁg business, the tr';xst company_businsss or the praéﬁce ofa
ptofessiéﬁ permitted to be incorporated by the C?Llifornia; Corporations Code.

THIRD. The name and stte;zt address of the coréoration's initial agent for
service of process in the Sfate of California is Tonym 3124 Singingwood Drive,
Totrance, California 90505. |

| FOURTH. The corporation is authorized to issue one class of shares,
designated as "Common St(;ck"i and”the total number of shared’of Common Stock
aﬁthorizec_l to be issued is 1,000.

IN WI'TNESS WHEREOF, the undessigned incoporator his executed

these Articles of Incorporation on the date below. |

Date: November 7, 2002

LegalZoom.com, Inc., Incorporator

By: WJ\ e

Carine Mink, Assistant Secrefdty
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Skip to: CSLB Home | Content | Footer | Accessibility Search CSLB
Department of Consumer Affairs

GOV Contractors State Li_p,enSe ’ﬁoard
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COMSUMERS | CONTAACTORS AFPLICANTS JOURNEYMEN - . | PUBLICWORKS . |6
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BLULDIRG OFRCIALS ENERAL INFO

About CSLB

CSLB N ey s . . . .
= ewsroom & DiSCLAIMER: A license status check provides information taken from the CSL8

license database. Before relying on this information, you should be aware of the
following limitations.

Board and Commitiee
feetings

Disaster Information

Center e CSLB complaint disclosure is restricted by law (B&P 7124.6). If this entity is subject to public
CSLB Library complaint disclosure, a link for complaint disclosure will appear below. Click on the link or button te
Frequently Asked obtain complaint andior legal action infarmation.
Questions * Per B&P 7071.17, oniy construction related civil judgments reported to the CSLB are discicsed.
Online Services s Arbitrations are not listed unless the contractor fails to comply with the terms of the arbitration.
o Check A Licsase of * Due to workicad, there may be relevant information that has not yet been entered cnto the Board's
IS Registration license database.
e Fiing a Construction
Cumplaint
. License Number: 827291 Extract Date: 06/06/2008
. Business CEDARS ENGINEERING CONSTRUCTION INCORPORATED
Information: 1255 B SARTOR| AVENUE
o Searchinra TORRANCE, CA 90501
Send insurance Business Phone Number: {310) 3257417
Company Entity: Corporation
M for & Workers: issue Date: 12/03/2003
Lomoensaudn
Company Expire Date: 12/31/2008
X License Status: This license is curent and active. Al informatian below should be
How to Participate reviewed.
Ciassifications: CLASS DESCRIPTION
A GENERAL ENGINEERING CONTRACTOR
B GENE_RAL BUILDING CONTRACTGR
Bonding: CCNTRACTOR'S BOND

This license filed Contractor's Bond numbter 10140451 in the amount of
$12,500 with the bonding company

AMERICAN CONTRACTORS INDEMNITY COMPANY.

Effective Date: 11/13/2007

Contractor's Bonding History

BOND OF QUALIFYING INDIVIDUAL

1. The Responsible Managing Cfficer (RMO) TONY ADEL RIZK
certified that he/she owns 10 percent or more of the voting
stock/equity of the corporation. A bond of qualifying individual is
not required.

Effective Date: 11/17/2004
BQl's Bonding History
Workers® This license has workers compensation insurance with the
Compensation: STATE COMPENSATION INSURANCE FUND
Policy Number: 092-0000472
Effective Date: 01/01/2005
Expire Data: 01/01/2009
Waorkers’ Compensation History
Miscellaneous oATE DESCRIPTION

Information: 09/23/2004 HAZ CERTIFICATION REMOVED

Personnel listed on this license (current or disassociated) are listed on other licenses.

Consumers | Contractors | Applicants | Joumeymen | Public Works | Building Officials | General Info
CSLB Home | Conditions of Use | Privacy { Contact CSLB

Copyright © 2007 State of California

http://www2.cslb.ca.gov/General-Information/interactive-tools/check-a-license/License+Det...
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PROPOSAL, SPECIFICATIONS, BOND
AND AFFIDAVIT
FOR THE CONSTRUCTION OF

MEDIAN ISLAND IMPROVEMENTS
FOR THE BEAUTIFICATION OF

HAWTHORNE BOULEVARD

FROM
PACIFIC COAST HIGHWAY TO SEPULVEDA BOULEVARD

B2004-08

& ./
SipenT\ P

JEFFERY W. GIBSON
Community Development Director
March 2004



1 Ib. 12-12-12 commercial fertilizer per cubic yard of mix
2 Ibs. iron sulfate per cubic yard of mix

* from area(s) approved by CITY

The materials shall be thoroughly mixed to the bottom of the pit so that they are
evenly distributed and without clods or lumps. Backfill shall be so placed in the pits that

the plant will be at its natural growing height and the backfill material will be level one
inch below surrounding soil after settlement.

Fertilizer planting tablets twenty-one (21) gram size and shall be placed with each
plant at the following rates:

One (1) tablet per one (1) gallon container;

Two (2) tablets per five (5) gallon container;

Four (4) tablets per fifteen (15) gallon container;

Eight (8) tablets per 24” box container;

One (1) tablet per each three inches (3") of box size greater than 24”.

Center plant in pit or trench on slight pedestal. Face plants with fullest growth into
prevailing wind. Set plant plumb and hold rigidly in position until soil has been tamped
firmly around ball or roots. Position the plant in the hole and backfill no higher than
halfway up the root ball. If required, place the recommended number of tablets evenly
around the perimeter of, and immediately adjacent to, the root ball at a depth which is
between the middle and the bottom of the root ball. Complete the backfilling, tamp
(eliminating all air voids) and water. Do not pack.

Except for street trees, construct a berm 4" above finish grade, extending 4" to 6"
beyond edge of root ball, forming a watering basin with a level bottom around each plant.
After a minimum of 2 days soaking and the regular irrigation system is operating, the
berm area shall be smoothed to finish grade.

308-4.6 Plant Staking and Guying. Add the following:

All trees shall be double-staked.

308-6 MAINTENANCE AND PLANT ESTABLISHMENT. Replace the entire subsection
with the following:

The Establishment and Maintenance Period shall begin on the first day after all
planting in this Work is completed and accepted, and shall continue thereafter until 90
calendar days have passed. Notify the CITY at least seven (7) days in advance of

completion. Failure by the Contractor to notify the CITY will delay the start of the
Establishment and Maintenance Period.

88
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Should the Establishment and Maintenance Period be extended beyond the
prescribed 90 calendar days because of rejection by the CITY for whatever reason, the
entire installation shall remain the responsibility of the Contractor unless otherwise
determined by the CITY. Any rejected material shall be replaced and the 90 calendar

day Establishment and Maintenance Period shall be restarted from that time for the
replaced material only.

All areas landscaped or restored under this Contract shall be maintained by the
Contractor. The Contractor, without any expense to the CITY, shall weed the planted

areas as needed and shall remove all accumulated debris from the landscaped areas as
needed and/or as called for by the CITY.

One month after planting, fertilize plants with 12-12-12 (N-P-K) commercial fertilizer at

the rate of 3 level tablespoons per 5-gallon plant basin. The CITY may require additional
fertilization at each monthly interval.

Apply Iron Sequestrene as specified by the manufacturer immediately at the onset of

any symptom of iron chlorosis. Repeat fertilization monthly for duration of maintenance
period.

The above fertilization schedule may be revised by the CITY if, in his/her opinion,

optimal plant health and growth is not being obtained. The Contractor shall comply with
all changes as directed.

The Contractor shall be responsible to provide adequate water to all plants without
overwatering. Water conservation is mandated. The Contractor shall obtain approval
from the CITY for its proposed irrigation schedule and any changes thereto.

308-6.1. Payment. Payment for Plant Establishment and Maintenance Period shall
be on a lump sum basis per the Contract Unit Price. The Contract Unit Price shall
include full compensation for all tools, materials, labor, equipment, water and incidentals
to complete this work in accordance with the Plans and Special Provisions.

308-7 GUARANTY. Add the following:

The Contractor, without expense to the CITY, shall adjust all irrigation heads to their
appropriate operational heights, shall adjust and clean all irrigation heads so that the
planting areas are properly covered as intended by the irrigation plan and they shall be
adjusted so as to prevent excessive overflow into the adjacent street right-of-way.

The CITY reserves the right to make temporary repairs as necessary to keep the
irrigation system equipment in operating condition. The exercise of this right by the CITY

shall not relieve the Contractor of its responsibility under the terms of the Contract as
herein specified.
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CONMMUNITY DEVELOPMENT DEPARTMENT

JEFEERY W, GIBSON
COMMUNITY DEVELOPMENT DIRECTOR

October 3, 2006

S.H.E.Construction Group, Inc.
18570 Sherman Way, Unit B
Reseda, CA 91335

Attention: Mr. David Sheetrit

RE: Hawthorne Boulevard Median Island improvements (Contract #C2004-088)

Dear Mr. Sheetrit:

This is to advise you that the contract (#C2004-098) your company has with the City expires
on October 31, 2006. The term of this contract has been extended several times and will
not be extended another time. Timely completion of this project is a necessity.

In the original contract, dated June 6, 2004, construction was delayed in order obtain traffic
control approval from the State. Subsequently, a contract amendment was developed to
extend the term of the contract. Per your request, this amendment included a 542,766
addition to the cantract for construction material cost increases. A Notice to Proceed was
issued on May 4, 2005. Two more contract amendments were issued with the latest term
expiring on October 31, 20086.

According to the contract, there are outstanding tasks that have not yet been completed. in
the medians along Hawthorne Boulevard, tasks that have not been completed include
installation of shredded bark mulch and the 90-day plant establishment and maintenance.
At the southeast corner of Hawthorne Boulevard and Pacific Coast Highway, yet to be
caompleted is the soil amendment and fine grading, installation of plant material, shreddec
bark mulch and completion of the 60-day establishment and maintenance period.

As noted in the specifications, as the contractor, you are responsible for all landscaped
areas. Without any expense to the City, you are responsible to keep the project area clezn
which includes the removal of all debris from the landscaped areas. There are numerous

. paliets of pavers, empty tree boxes and containers, and asphalt that have remained on tr.e
boulevard for many weeks. Also, weeding of the planted areas shall be conducted.

3031 Torrance Boulevard » Torrance, California 90503 - Telcphoue 310/618-5990 + Fax 310°015-5429

Pactd on 1(\'\.\:'1‘,'1 e 5




In addition, there is plant material that appears either dead or in poor condition. As
specified {n'the specifications, all plant material shali be guaranteed for specific times

depending on the size of plant material. The plant material found either dead or in poor
condition shall be expeditiously replaced.

in order to complete the project in a timely manner, the City asks that you submit a
construction schedule for the remainder of the project. As part of the construction schedule,

please describe the implementation of the 90-day maintenance period after the City accepts
planting as completed.

Failure to complete the project may call for liquidated damages, as identified in the
specifications for this project.

If you have any questions, please contact Ted Semaan in the Community Development
Department at (310) 618-5890.

Sincerely,













" S.H.E. CONSTRUCTION GRP. INC.

General Building Contractar License # 726238
18645 Sherman Way Suite 101 Reseda, CA 91335
Tel. No: (818) 996-2159 Fax No: {(818) 609-8645

October 6, 2006

Mr. Jeffery W. Gibson
Community Development Director
3031 Torrance Boulevard
Torrance, CA. 90303

Re: Median Island Improvements
Contract # C2004-098

Dear Mr. Gibson,
This is to acknowledge receipt of you letter dated October 34 2006.

During the course of this project, we have had to stop the project a few
times because the water meters, which the city is responsible to install,
had not been installed. On May 22, 2006 almost two years after the
signing of the contract, the water meters were installed. This delay has
caused a contract extension twice in the past. As of today we are still
waiting on a meter at the pocket park next to Jack in the Box, as a result
work over in that area cannot proceed after all concrete and irrigation
was completed.

After receiving our last payment, we were informed by Mr. Henry
Sakamoto that the reason that our last payment was not paid in full was

because the City of Torrance ran out of funds for this project.
(Approximately $18,000 less than our payment request). In addition to ;
the original contract we have yet to be paid on change orders and traffic i
control bills amounts exceeding $50,000. During the last week of August,
Mr. Sakamoto notified us that it will take two weeks for replenish the
funds for this project. We kept working through the month of September
honoring Mr. Sakamoto’s word. We stopped work on the project on
September 30, 2006, after we were not paid as we were promised a few
weeks back.
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In your letter, you did not mention any funds issues, or water meter
delays: So it is my understanding that almost six weeks after we were
promised payment, you have still not come up with the funds to pay us. I
would like to clarify that both contract extensions were a result of the
City’s delay with the water meters. If you want us to continue working
please send us all the funds what we are owed, so we can pay our subs
and suppliers.

If you have any further questions or clarifications, please contact our
office at 818-996-2159.

Thank you,

David Sheetrit
President




COMMUNITY DEVELOPMENT DEPARTMENT

JEFEERY W CIBSON

COMMUNITY DEVELOPMENT DIRECTOR

CERTIFIED MAIL #7000 1670 0009 8776 9470

RETURN RECEIPT REQUESTED
November 8, 2006

David Sheetrit, President

S.H.E. Construction Group, Inc.
18645 Sherman Way, Suite 101-102
Reseda, CA 91335

RE: Hawthorne Boulevard Median Island Improvements (Contract #C2004-098)

Dear Mr. Sheetrit:

This is to advise you that your Contract #C2004-098 with City of Torrance expired on
October 31, 2006. We have received and reviewed your payment requests in the
following order:

Balance Owed from Payment Request #7R $18,750.71

Balance Owed from Payment Request #8R

City of Torrance received the Payment Request #8 in the amount of $46,587.28.
However, after reviewing the request and re-tabulating the items, the actual sum of the
PRi#8 is, $35,090.32. The following adjustments were made to the PR#8:

Payment Request #8 (Actual)

$35,090.32
Reduction ltems #26, #28, #29 (duplicate from Payment Request #7R) <58,256.60>
Item #30 - Irrigation System
Billed 100% ($14,938.00)
But work not completed ~ only 95% completed
Reduction Item #30 — ($14,938.00 * 95%) => <5746.90>
Iem #31 — Soil Amendment and Fine Grading
Billed 50% ($2.088.00)
But work not performed — 0% completed
Reduction [tem #31 - (32,088.00 * 0%) => <$2.088.00>
Total owed on PR#8 $23,998.82
Total owed from PR#7 &PR#8 $43,749.53

3031 Torrance Boulevard « Torrance, California 90503 « Telephone 310/618-5990 « Fax 310/618-5829

Paated on Regy ved P pur



City of Torrance also received 7 invoices for the months of January 2006 to July of 2006
for traffic control expenses in the amount of $55,280.96. These charges are contested
and still under review by our staff. S.H.E. Construction Group wil} be notified as soon as
staff has concluded its review.

The available fund for this project is $23,469.07, and we have attached a check for the
amount of $23,469.07. Due to insufficient funds for payment of the balance owed to
you, Gommunity Development has tentatively scheduled the November 21, 2006
Councit meeting to request additional funds from the City Councit.

The City of Torrance will file the Notice of Cessation on Navember 9, 2006 and that will
continue to hold the retention on this project until December 14, 2006, as required by
the Section 9-3.1 of the Green Book.

In addition, as of November 8, 2008, the City of Torrance has received stop notices
from the foliowing sub-contractors in the amounts outlined:

Back Hoe Rental $2,417.50

A.D.M. Engineering Inc., $93,944.72.

AJJ Associates /Landscape Resource  $22.081.62
TOTAL: $118,443.84

As outlined in the October 3 letter, the City of Torrance is not satisfied with the
performance of S.H.E. Construction. As a result, staff is reviewing the merits of any

outstanding invoices in addition to the evaluation of uncompleted and unacceptable
work.

It is our intention to incorporate these components into the November 21, 2006 Council

ltemn to adequately close the project. f you have any questions please call me at (310)
618-5990.

Very truly yours,

JEFFERY W. GIBSON
COMMUNITY DEVELOPMENT DIRECTOR

Ted Semaan, Manager
Transporiation Planning, Development
Engineering and Records

Attachment:
* City of Torrance Warrant
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06-2495615
RECORDING REQUESTED BY:
City of Torrance

WHEN RECORDED MAIL TO:
Office of the City Clerk

City of Torrance

3031 Torrance Boulevard
Torrance Ca 90503

NOTICE OF CESSATION
TO WHOM IT MAY CONCERN:
Your are hereby notified as follows: <3
o
1. The date of cessation of the work of improvement is October 31, 2006 <
2. The owner of the wark of improvement is the City of Torrance, 2 tunicipal 5';:
corporation, 3031 Torrance Boulevard, Torrance, Cn 90503, m
3. The nature of the owner’s interest or estate is: Q@
X ATFes
S I
An Eascment
A Lease

Other (Please Explain):

4. The work of the improvement is located on Hewthorne Boulevard and is particularly
described a3 Median Islend Imptovements for the Beautification of Hawthorne Boulevard

from Pacific Coast Highway to Sepulveda Boulevard

5. The name of the original contractor for the work of improvement is

S.H.E Construction Group
18645 Sherman Way Suite 101
Reseda, CA 91335

1 certify (or declare) under penalty of perjury that the foregoing ig true and cormrect.

Date: November 9, 2006

?“‘%ﬂg&— e Al
effe Sue Bicrbers

nity Development Directar City Clerk, City of Torranee

Posi-#" Sax Note 7671 (O™ S/ rz]egebsle 4
Tex sy Fi

™ T b £ e
Co.mDapt. ce. fLvav, 4
(Prone € iPhone &

Fact »'J!. \‘q\q Fax #

MAY-22-2008 THU 10:08 AM 3106185829 P. 01



COMMUNITY DEVELOPMENT DEPARTMENT

JEFFERY W. GIBSON
COMMUNTTY DEVELOPMENT DIRECTOR

January 31, 2007

S.H.E.Construction Group, Inc.
18645 Sherman Way, Suite 101/102
Reseda, CA 91335

Attention: Mr. David Sheetrit

RE: Hawthorne Boulevard Median Island Improvements (Contract #C2004-098)

Dear Mr. Sheetrit;

Thank you for meeting with the City on January 24, 2007. After our meeting, we consulted
with our legal staff. We are happy to inform you that we were able to release certain funds
to S.H.E. Construction. Please find enclosed is a check in the amount of $43,415.24.
Included with this letter is an itemized breakdown of the payment.

Please note that the check includes funds previousty held by the Stop Notice that you
submitted the Release for on January 24, 2007. As you are aware, the City has other
outstanding Stop Notices. By law, the City is withholding funds for the Stop Notices filed by
Aeddl JRNgiReating 451 Ih43280) and Reipscansad$5462%88) in the total amount of
$168,758.46 and will be releasing the funds eftesdierelBwB887. |n addition, the City is
withholding funds for the Stop Notices filed by Bok-Ellisen.Backhas Benfals (2.4 1400 and
~~Addﬁmwt€§{§?%%ﬁ) in the tota! amount of $14, 499 12 and wnll be releasing these
funds affgrdiay-18s80€7. These outstanding Stop Notices can be released prior to these
dates if the City receives Release of the Stop Notices by the claimants.

if you have any questions, please contact me in the Community Development Department
at (310) 618-5990.

Sincerely,

ey SN

Ted Semaan, Manager
Redevelopment and
General Plan Divisions

3031 Torrance Boulevard « Torrance, Catifornia 90503 « Telephone 310/618-5990 « Fax 310/618-5829

Printed on Recycled Paper



S.H.E. CONSTRUCTION (C2004-098)

HAWTHORNE BOULEVARD LANDSCAPING - SEPULVEDA
BOULEVARD TO PACIFIC COAST HIGHWAY

SUMMARY OF PROGRESS PAYMENT #9

ITEM AMOUNT

Attachment A §20.280.46
Balance owed on Payment Request #8

Attachment B ' $4.097.77
Change Order #7 — Weed Removal
Change Order #8 ~ Increase Nursery costs $2.692.36
Change Order #9 — Additional Rental costs $1.906.40
Attachment C $6,589.54
Traffic Control — January 2006
Traftic Control — February 2006 $3.362.54
Traffic Control — March 2006 $3,362.54
Traffic Control — April 2006 $3.362.54
Traffic Control — May 2006 $4,340.43
Traffic Control — June 2006 $6,622.18
Traftic Control — July 2006 $5,872.43
Subtotal $62.,489.19
Attachment D <$2,746.95>

Less Funds withheld to cover Stop Notices
(Stop Notices minus Retention)

Attachment E <$16,327.060>
Less cost for Clean-up, pick-up and relocation of
7 pallets of pavers and estimated cost to replace
dead/missing plant material

TOTAL $43,415.24



ATTACHMENT A

S.H.E. CONSTRUCTION

Balance Owed on Payment Request #8



B

S.H.E. CONSTRUCTION (C2004-098)

PAYMENT #8 SUMMARY

On November 3, 2006, the Community Development Department submitted a payment
request to the Finance Department in the amount of $23.469.07. Due to insufficient
funds, the amount submitted was a partial payment for the combined payment requests of
#7 and #8 (see Interoffice Communication dated November 3, 2006). At the November
21, 2006 meeting, the City Council approved additional funds to close outstanding
invoices on this project.

Below is the Project Payment #8 Breakdown:

Total Payment Owed $43,749.53 "

Payment made $23,469.07

Balance Owed $20,280.46

I

1



CITYOFTORRANCE

INTEROFFICE COMMUNICATION

DATE: November 3, 2006

To: Joyce Reyes
Accounting Manager
From: Jeffery W, Gibson, Community Development Director
AN

Subject: Progress Payment — S.H.E. Construction Group (C2004-098)

Today, we are submitting a progress payment (Payment Request #8). This memo 31
details the payment request. B

FUNDING

Available Project Funds $23,469.07
Balance Owed from Payment Request #7R (See Note #1) $19,750.71
Payment Request #8 (See Attachment — Corrected Total) $23,998.82
Total Payment Owed (See Note #2) $43,749.53

Note #1. When Payment Request #7R was processed for payment there were

insufficient funds for full payment. A partial payment of $89,410.91 was made izaving
an invoice balance of $19,750.71.

Note #2: [nsufficient funds for payment in full; Community Development will need to
request additional funds from Council.

Project Payment #8 Breakdown i

Balance Owed from Payment Request #7R $18750.71
Available funds o pay Payment Request #8 $3,713.36
Total Project Payment #8 $23,463.07

Therefore, we request payment to S.H.E. Construction Group in the amount of
$23,459.07.

lf you have any questions or comments, please contact me at extension 5990.



COMMUNITY DEVELOPMENT DEPARTMENT

JEFFERY V. CIBSON
COMMUNITY DEVELOPMENT DIRECTOR

November 3, 2006

RE: S.H.E. Construction Group — Payment Request #8
Contract #C2004-098

i
e

The following is in response fo Payment Request #8 dated October 19, 2006,

S.H.E. Construction Payment Request Sheet (Attachment A) $46,587.28
ltemized Breakdown Summary (Attachment B) $35,000.32

Therefore: Payment Request #8 will be based on summary of iterns of work complatec
as identified in the itemized breakdown summary ($35,090.32).

FPayment Request #8 (Actual) $35,000.32
Reduction ltems #26, #28, #29 (duplicate from Payment Request #7R) <$8,255 60>
ftem #30 ~ Irrigation System

Billed 100% ($14,938.00)

But work not completed — only 85% completed

Reduction ltem #30 — ($14,938.00 * 85%) => <S746.90>
ltem #31 - Soil Amendment and Fine Grading

Billed 50% (52,088.00}

But work not performed — 0% completed

Reduction item #31 - {($2,088.00 * 0%) => <$52,088.02>

CORRECTED TOTAL ' $23.958 8¢ a

e Lot //\’_x{( PRI S

Henry Sakamoto
Project Manager

Date: ! fosico

- | Date:gmwcﬁa

7 Jeffe .\\Gibsb‘n
Co nity Development Director

3031 Torrance Boulevard » Torrance, California 90503 » Telephone 310/618-5990 = Fax 310 ({%-382¢

Il
i

Pentess oo Rasded ©oper



ATTACHMENT A

S.H.E CONSTRUCTION GROUP, INC.

18570 Sherman Way, Suite B Reseda, CA 91335
Tel. No: (818) 936-2159 Fax No: {818) 603-8645

TO: CITY OF TORRAMNCE

3031 Torrance Boulevard

PAYIMENT REQUEST

Mo 8
Torrance, CA 90509-2870
Project Hame: Construction of Median island Iimprovements
for thie Beautification of Hawthorne Boulevard
from Pacific Coast Highway 1o Sepulveda Boulevard
Projoct Numbear: C2004-098
1A Toigl Earod (o Date S 077.391.88 i;;;‘
i
(B Toial Earmed o Date on Change Orders 5 - :
{Ch Total Earned (Sum of A & B) S $77.3491.8Y
(D) Total Armount 1o be retained (10°% of 'C' anovs 5 G7.738.10
it} Tatl Paymant Aliowed to Dale I'CTminus DY) 3 G0.043.00
il Less Previows Payrnsal {ltem "E7 {rom paur Glaing 3 333655693
{C1 Total Amount Payabla this Contract Pavmcnt Ruguest N 23,587 43
7
Contractor: SR LX'{?«'S’TRL[C'I‘I(').\‘ FROUE, ING jFedernd LD QR 571508
Bt

el
7

$3avid Sheeleit Peesident
. R

Inspuctor Yhuduwy Conunliing & Inspuciion

AHLan Huesty

Project Manager; City ol Torrance

ey Sadannieo

Community Development Director @

defform Gibmion

Uaie: {04} 20000

Uy

Toate:

ERIEHN
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ATTACHMENT B

S.H.E. CONSTRUCTION

Change Order #7, #8, and #9

i
e

TR
VR



i

S.H.E. CONSTRUCTION GROUP, INC.

18570 Sherman Way, Suite B, Rascda, CA 91135
Tel Mo (818)996-2159 Fax Na: {318) 809-8645

City of Torrance

3031 Torrance Boulevard
Torrance, CA 80503-2970

Median Istand Improvemants for the Beautification of Hawthorne Bivd,
Ceontract No. C-2004-098

CHANGE ORDER# 07
June 21, 2005

ITEM DESCRIPTION OF CHANGE PRICE
Remove and spray weeads 2 Days I Employees § Hoursz 72
1 NOUS
2 Labor 72 haurs x $49.00 1.528.C0
4 Tatal 3.528 00
5 Acd: 15% G.C. Overhead & Profit 529.20
& Subtotal +.057 20
7 act Dawgond  [®le BoNp ‘81\14 40 C3
8 Total Change Order Wd
-
Contractor: S.H.E. (1\fl)f\€$:{fRL.f CTION GROUP, INC.
e T Dat: 2120 C ¢
Diavid Sheetnt, President
Owner: City of Torrance
Date:

Henry &0 Sakamote, Project Manager




S.H.E. CONSTRUCTION GROUP, INC.

City of Torrance
3031 Torrance Boulevard
Tarrance, TA 90503-2970

Mecian Istand Improvements for the Beautification of Hawthorne Bivd.

Contract No. C-2064-098

18570 Sherman Way, Sule B, Rrseda, CA 91135
Tel Mo (818)998-2155 Fax No {818) 605-8G45

CHANGE ORDER¥ 08 &
June 21, 2005

ITEM DESCRIPTION OF CHANGE PRICE

1 increased price by nursery (Please see attachad breakdown

2 2,318.00
3

4 Tota! 2.318.00
5 Add- 14% G.C. Overhead & Profit 347,70
3] Subtotat 2.665.70
7 Add- 1% Bond 26 66
8 Tolal Changea Order 2,692.30

Contractor: S H.E. CONSTRUCTION GROUP, INC.

-,yf‘&; R -

- ™

= -

0. :\Tnl't'vilt d.-'Tl . Bresident

Owner: Ciry of Torrances

Fleney 5. Sakamoto, Project Manager

Date:

JLER
&

SR




S.H.E. CONSTRUCTION GROUP, INC.

18570 Sherman Way, Suite B. Reseda. CA 81135
Tel. No: (8183 996-2159 Fax No: (818} 603-8645

City of Torrance CHANGE ORDER# 09

3031 Torrance Boulevard June 21, 2005 ﬁg’

Torrance, CA 80503-2870
Median istand timprovemcnts for the Beautification of Hawthorne Bivd.
Contract No. C-2004-0938

ITEM DESCRIPTION OF CHANGE PRICE
1 4 Manths of portable bathrooms onsite 389.00 N
2 4 months mobil storage rentad 421.00
3 % hours change order pot hauling sepuiveda 440.00
4 1 compressor 171.33
4 4 hours change order for hauling water main 220.00
& Total 164133
I Add 185 G.C. Overhead & Profit 24620
8 Subtolal 1,887.53
9 Add: 1% Bond 18.88
10 Total Change Order 1,906.40

4 -
Contractor: S.H.E. CONS’I‘EUQ’HOI‘-] GROUPAINC.

L.

T ot Dt
vicd Sheelet, President

Owner: i of Torrance

Date:

rlenry 5. Sakamoto, Project Manager

ﬁ
f

=




ATTACHMENT C

CEREET
EET

S.H.E. CONSTRUCTION

Traffic Control: January to July

BT e e



S.H.E. CONSTRUCTION - TRAFFIC CONTROL
PAYMENT REQUESTS IN DISPUTE

MONTH AMOUNT

REQUESTED
January 2006 $10,533.64
February 2006 $3,362.54
March 2006 $3,362.54
April 2006 $3,362.54
May 2006 $10,533.64
June 2006 $10,533.64
July 2006 $10,533.64
TOTAL $52.222.18

* Payment approved for cost of equipment; labor costs prorated to number of days worked (See

Attached for Calculations)

DAYS
WORKED

9 out of 20
0

0

0

3 out of 22
10 out of 22
7outof 20

29 out of 84

S.H.E. CONSTRUCTION
Hawthorne Boulevard Landscaping {C2004-098)
Page 3 of' 6

* PAYMENT

APPROYED

$4,340.43
$6.,622.18

$

o

7

N
o el
I
(VS

$33,512

o
2

0

b
it

2

Hen
i

i8]



S.H.E. CONSTRUCTION
Hawthorne Boulevard Landscaping (C2004-098)

Page 4 of 6
S.H.E. CONSTRUCTION - TRAFFIC CONTROL
PAYMENT REQUESTS IN DISPUTE (continued)
CALCULATIONS g
The contractor’s invoices include lump sum totals for labor for the months of January, May, June ga
and July. Since the contractor did not work everyday during these months, a per day labor cost is m“
necessary.
Assumptions:
* Labor per month = $6,174.00 (as stated in S.H.E. Construction payment requests)
* Number of working days per month = Monday through Friday; does not including
Holidays or Rainy days
Calculation for Labor Cost per day
$6,174/month divided by the number of potential working days per month = Cost/Day
* January and July had 20 potential working days.
36,174 divided by 20 days = §308.70/day
* May and June had 22 potential working days.
$6.174 divided by 22 days = $280.64/day
January 2006
Additional arrowboard $900.00 &
Additional signage $1,995.00 i%;‘
Labor (9 days (@ $308.70/day) $2,778.30 -
Subtotal $5,673.30
15% overhead/profit $851.00
Subtotal $6,524.30
1% bond $65.24
TOTAL $6,589.54
February 2006
Additional arrowboard $900.00
Additional signage $1,995.00
Labor ' $0
Subtotal $2,895.00
15% overhead/profit $434.25
Subtotal $3,329.25
1% bond $33.29
TOTAL $3,362.54
Page 5 of 6 EE'



S.H.E. CONSTRUCTION
Hawthorne Boulevard Landscaping (C2004-0938)

S.H.E. CONSTRUCTION - TRAFFIC CONTROL
PAYMENT REQUESTS IN DISPUTE (continued)

March 2006 :
Additional arrowboard $900.00

Additiona! signage $1,995.00 m
Labor SO
Subtotal $2,985.00
15% overhead/profit $434.25
Subtotal ' $3,329.25
1% bond $33.29
TOTAL $3,362.34
April 2006
Additional arrowboard $900.00
Additional signage $1,995.00
Labor SO
Subtotal $2.895.00
15% overhead/profit $434.25
Subtotal $3,329.25
1% bond ' $33.29
TOTAL $3.362.54
May 2006
Additional arrowboard $900.00
Additional signage $1.995.00
Labor (3 days @ $280.64/day) $841.92
Subtotal $3.736.92
15% overhead/profit $560.54
Subtotal $4.,297.46
1% bond $42.97
TOTAL $4.340.43
June 2006
Additional arrowboard $900.00
Additional signage $1,995.00
Labor (10 days @ $280.64/day) $2.806.40
Subtotal $5.701.40
15% overhead/profit $855.21
Subtotal $£6,556.61
1% bond $65.57

e
fie

TOTAL $6.622.18 i



S.H.E. CONSTRUCTION fge:

Hawthorne Boulevard Landscaping (C2004-098) Fd !;
Page 6 of 6
S.H.E. CONSTRUCTION - TRAFFIC CONTROL
PAYMENT REQUESTS IN DISPUTE (continued) i
July 2006 ’
Additional arrowboard £900.00
Additional signage $1,995.00
Labor (7 days (@ $308.70/day) $2.160.90
Subtotal $5,055.90
15% overhead/profit $758.39
Subtotal $5,814.29
1% bond $58.14
TOTAL $5,872.43
i
s
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S.H.E. CONSTRUCTION GROUP, INC.

18570 Shennan Way, Suite B, Reseda, CA §11235
Tel Mot {818) 998-2159 Fax to. (B18] 809-2545

City of Torrance

3031 Torrance Boulevard
Torrance, CA 90503-2970

Median Istand Impravements for the Beautification of Hawthorne Blvd.

Contract No. C-2004-098

TRAFFIC CONTROL
March 17, 2006

ITEM DESCRIPTION OF CHANGE PRICE

As we cencluded on our last meeting the following is the

breakdown of the monthly traffic controt expenses for the

month ofJanuary. Please approve as soon as possible.

Thank you.
1 Extra arrowboard { $ 900.00 per month) 800.00 per montn
2 Extra 57 signs {$ 35.00 x 57) 1,995.00 per month
3 extra 6 hours a day for traffic control 0,174 30 per month
4 Total $,069.00
5 Add: 15% G.C. Overhead & Prof 1.360.35
g Subtatal 10,429.35
7 Add: 1% Bond 104.29
] Tatal Change Order 10,533.64

7
/.//
Contractor: S.H.E. CONSTRUCTI®ON GROUP, INC
,q’/\"’f "/ r 3k g }j[(-l’-’!@‘-L
s e . Daty, TV~
- P N
David-SHettril, President
Owner: Clu le.:l‘\:Jll’I*‘é\ nce

ety S Sukamoto, Projeet Manager

Date:

e

e

iz
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City of Torrance

S.H.E. CONSTRUCTION GROUP, INC.

18570 Sherman Way, Suite B, Resada, CA 91135
Tel. No: (818) 996-215% Fax No: i318) 809-8645

3031 Torrance Boulevard
Torrance. CA 90503-2970
Median tsland Improvements for the Beautification of Hawthorne Blvd.
Contract No. £-2004-098

TRAFFIC CONTROL
March 17, 2006

ITEM CESCRIPTION OF CHANGE PRICE
Aswe concluded on our last meeling the following 1s the
breakdown of the monthly trafiic control expenses for the
manth of February (Without man power). Plcase
approve as soon as possible. Thank you.
1 Extra arraowboard { § 900.00 per ronth) 900.00 per manth
2 Extra 57 signs {§ 35.00 x 57) 1,995.00 por month
4 Total 2.895.00
o Add: 15% G.C. Overhead & Profit 434.25
5 Subtotal 3.329.25
7 Adc 1% Bond 33.29
& Telal Change Order 3.362.54

Contractor: S.HL.LE, CO:‘JST@UCT[ON GROUP, INC.

e ~7 Date-

David Sheetrit, President

Owner: - City ol Torrance

Duale:

Henry

5. Sakamaoto, Project Manager

i
e

it




S.H.E. CONSTRUCTION GROUP, INC.

18570 Sherman Way, Suite 8, Resada, CA 91135 gi:
Tel No. (818) 998-2159 Fax No. {818) 803-0545 i
City of Torrance TRAFFIC CONTROL '
3631 Taorrance Boulevard 51225006 )
Torrance, CA 90503-2970 "
Median Island improvements for the Beautification of Hawthorne Blvd. -
Contract No. C-2004-098
ITEM DESCRIPTION OF CHANGE PRICE
As we concluded on our fast meeting the lollowing is the
breakdown of the monthly traffic control expenses far the
manth of March (Without man power) Pleass approve
as soan as possible. Thank you.
t Extra arrowboard { § 900.00 per month) §00.00 per month
2 Extre 57 signs (5 35.00 x 67) 1.995.00 per month B
4 Total 2,895.00 Ea’
. : . g s 135
5 Adad 15% G.C. Overhead & Profil 234.25 e
] Subtotal 3.329.25
7 Add. 1% Bond 33.29
8 Tolal Change Order 3.362.54 :
Contractor: S.H E. CONSTRUCTION GROUPR, INC.
PRl o gt 547
L Eh e Dae 3/ 7 2 0l
- Davicd Sheetrit, President

Owner:

Cily-0! Torrance
by

Date:

Henry 8. Sakamaoto, Project Manager




City of Torrance

S.H.E. CONSTRUCTION GROUP, INC.

8570 Sharman Way, Suile B, Rese¢a, CA 91135
Tel Mo~ {318) 986-2155 Fax Mo: (818) 605-8545

3031 Torrance Boulevard
Torrance, CA 90503-2970
fiedian Istand improvements for the Beautification of Hawthorne Blvd.
Contract No. C-2004-098

TRAFFIC CONTROL

DESCRIPTION OF CHANGE PRICE

As we concluded on our fast meeting the following is the
breakdown of the menthly traffic conlrol expenses for the
month of April {Without man power). Picase apgrove as
5a0n as possible. Thank you,

Exlra arcowdoard {$ 900.00 par month)

Extra 57 signs {($ 35.00 x 57}

Tota: 2,855.00
Add: 15% G.C. Overhead & Profil 434.25
Sublotal 3.328.25
Add: 1% Bond 33.29
Tolat Change Order 3,362.54

900,00 per month

1,895.00 per month

Contractor: S.H.E, CONSTRUCTION GROUP, (NC,

Yy o Do 012 2l

e A
David Sheetrit, President
City opTarrance

’ . Date:
tlerry 8. Sakamoto, Peaject Manager

e
i
#ie

s
[
B
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| S.H.E. CONSTRUCTION GROUP, INC.

18570 Sherman Way, Suite B, Reseda, CA 91135
Tel. No: [818) 996-2159 Fax No: (818) 609-8645

City of Torrance CHANGE ORDER # 04
30331 Torrance Boulevard August 4, 2006

Torrance, CA 90503-2970

Med;'z:m Island Improvements for the Beautification of Hawthorne Bivd.

Contract No. C-2004-098
N

ITEM DESCRIPTION OF CHANGE PRICE

‘. As we concluded on our last meeting the following is the
f breaxdown of the monthiy traffic controt expenses for the
month of MAY. Please approve as soan as possible,

ThanX you.

g
‘i 1 Extra arrowboard { $ $00.00 per month) 900.00 per month
12 Extra 57 signs ($ 35.00 x 57) 1,095.00 per month
;-
i 3 extra & hours a day for lrallic control 5,174.00 per month
i 4 Total 9,089.040
'S Add: 15% G.C. Overhead & Proiit 1,360.35
6 Subtota 10,429.35
f
a7 Add: 1% Bond 104.29
B Total Changs Order 10,533.64
]
i
1
;i
" e
| P
l o
Contractor: $.H.E. COPJSFﬁCfPﬁﬁbl GROUP, INC.
I A il Date: )49 2000
! PEa
E DavidSheeirit, President
Owner: City ofTorrance

§

f“ Date; _
Henry S. Sakamoto, Project Manager

#

ey

i

i
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S.H.E. CONSTRUCTION GROUP, INC.

18570 Sherman Way, Suite B, Reseda, CA 81135
Tel No: (B18) 998-2155 Fax No: (318) 509-8845

City of Torrance

3631 Torrance Boulevard

Torrance, CA 80503-2970

Median island Improvements for the Beautification of Hawthorne Bivd.
Contract No. C-2004-098

CHANGE CRDER # 04
August 4, 2006

ITEM DESCRIPTION OF CHANGE

PRICE

As we concluded on our fast meeting the following is the
breakdown of the monthly traffic control expenses for the
month of June, Please approve as soan as possibls.
Thank you.

1 Exira arrowboard ( § 900.00 per month)
Exlra 57 signs (5 35.00 x 57}

[

3 extra 6 hours a day for traffic contral
4 Total

5 Add: 15% G.C. Overhead & Profil

6 Subtotal

7 Add: 1% Bond

& Total Change Order

800.00 per month
1,895.00 per month
©,174.00 per month
9,069.00
1,360.35

10,429.35

104.29

10,533.64

s
pr ’
Contractor: S.I1LE. g(é}‘_&’TRUC'FION GROUP, INC.
’//AL.' d

AN . .
David/sheetrit, President
. Y

Owner: ;j’tgof Torrance

Flenry S. Sakamoto, Project Manager

Datc: i}:ﬂ}_@)&

o gy
EEb A bR
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i
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S.H.E. CONSTRUCTION GRQUP, INC.

18570 Sherman Way, Suite B, Reseda, CA $1135
Tel Mo (818) 986-2159 Fax No: {818) 609-8645

g mhﬂty? e

City of Torrance CHANGE ORDER £ 04

3031 Torrance Boulevard August 4, 2006 p
Torrance, CA 90503-2970 '
Median island Improvements for the Beautification of Bawthorne Bivd.

Contract No. C-2004-098

ITEM DESCRIPTION OF CHANGE PRICE

As we concluded on our last meeling the following is the
breakdown of the monthly trafiic contral expenses for the
month of July. Plzase approve as soon as possible. Thank

you,
1 Extra arrowboard ( $ 900.00 per montk) 800.00 per month
2 Extra 57 signs ($ 35.00 x 57) 1,895.00 per month i
B
3 extra 6 hours a day for traffic control 6,174.00 per month ii’
4 Total 9,069.00
5 Add: 15% G.C. Overhead & Profit 1,260.35
6 Subtotal 10,429.35 .
7 Add: 1% Bond 104.29
Total Change Order 10,533.64 )
o
//l’r’,r,
/"/ //
."/ ,/’f
Contractor: S.H.E. CUNSTRUCTION GROUP, INC.
L il Date: _%| 4] 2006
pPavid-Shéetrit, President -
<
Qwner: City of Terrance %Bih
Date: . ﬂgli
e

Henry S, Sakiamoto, Project Manager




ATTACHMENT D

S.H.E. CONSTRUCTION

Stop Notice and Retention Summary
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S.H.E. CONSTRUCTION (C2004-098)

STOP NOTICES AND RETENTION SUMMARY

Attached are the summaries of the Stop Notices and Retention. Currently, the amount of
Outstanding Stop Notices exceeds the amount of retention that the City of withhold. Therefore,
an additional $2,746.95 must be withheld in order to cover the Qutstanding Stop Notices.

Outstanding Stop Notices $183,257.58
Retention $180,510.63
Additional funds to be withheld to cover $2,746.95

outstanding Stop Notices -

Ak
lin
£
i i
b

-




S.H.E. CONSTRUCTION (C2004-098)

STOP NOTICES SUMMARY
STOP DATE
NOTICE FILED
Bob Ellison 06/08/05 $2,417.50
Backhoe
Rentals
ADM. * 08/02/05  $117,430.90
Engineering ($93,944.72)
Ferguson 03/06/06 $5,591.36
Enterprises,
[nc.
Dripscapes**  10/25/06 $51,327.56
All 11/01/06 $22,081.62
Associates
United 12/05/06 $30,305.48
Rentals
Ferguson None $4,667.40
Enterprises, Found
Inc. (Only

received

Release

of Stop

Notice)
TOTAL

AMOUNT CUMULATIVE

AMOUNT

$2,417.50

$119,848.40

$125,439.76

$176,767.32

$198,848.94

$229.154.42

$233,821.82

*  A.D.M. Engineering, Inc. Stop Notice = $93,944.72
City withheld 125% of $93,944.72 or $117,430.90
** Dripscapes submitted Notice 10/25/06 — added to list 01/09/07 at the recommendation of

City Attorney’s Office

RELEASE

No

No

Yes
(03/27/06)

No

Yes
Partial
$£10,600.00
(11/29/06)

Yes
(01/24/07)

Yes
{12/13/06)

OUTSTANDING

BALANCE

$2,417.50

$117,430.90

$0

$51,327.56

$12,081.62

50

$0

$183,257.58

vrgeliEem sy
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S.H.E. CONSTRUCTION (C2004-098)

RETENTION SUMMARY

RETENTION AMOUNT
Pavment Reguest #1 $8,295.00
Payment Request #2 $6,926.14
Payment Request #3 $9,834.20
Payment Request #4 $12,548.67
Payment Request #5 $13,236.40
Payment Request #6 $3,268.23
Payment Request #7 $8,941.09
Subtotal $63,079.73
funds held for A.D.M. Engineering Stop Notice (125%) $117,430.90
Total $180,510.63

b



ATTACHMENTE

S.H.E. CONSTRUCTION

Clean-up, Paver Relocation and Replanting i
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S.H.E. CONSTRUCTION - CLEAN UP/REPLACEMENT OF
PLANT MATERIAL SUMMARY

CLEAN UP/REPLACEMENT OF $16,327.00
PLANT MATERIAL:
Includes:
*  Weeding/debris of medians from $8.400.00
Sepulveda to PCH and the
property on southeast corner of
Hawthorne/PCH
= Pick up and delivery to the City
yard of 7 pallets of interlocking
pavers
= (Clean up of staging arca used by

contractor (service road on i
Hawthomne and 240™ Street 4l
= Spreading of pre-emergent weed $1.,050.00 o
killer
= Estimate: Replacement of $6,877.00

dead/missing plants
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February 21, 2007
Jeffery W. Gibson Via Regular and Certified U.S. Mail,
Community Development Director Return Receipt Requested
City of Torrance
3031 Torrance Blvd.
Torrance, CA 90503
Re:  Surety: Insurance Company of the West
Principal: S.H.E. Construction, Inc.
Bond No.: 213 40 87
Obligee: City of Torrance, CA
Project: Median Isiand Improvements at Hawthorne and P.C. Highway

Dear Mr. Gibson:

Insurance Company of the West (ICW} is the payment and performance bond surety for
S.H.E. Construction, Inc. with regard to the above-referenced construction project. It is
our understanding that you have issued a Notice of Cessation to our principal S.H.E.
Construction, Inc. that prevents them from returning to complete the remaining scope of
work.

Subcontractors and suppliers of Principal have asserted claims for payment
asserted against the Payment Bond; and

Surety has received a Notice of Cessation from Obligee concerning the Principai;
and

Surety has been required to niake payment upon certain claims for payment of
subcontractors or suppliers of Principal under Surety’s Payment Bond furnished
for the project to the extent at this time of $25,000.

As a consequence of the above, ICW is exposed to potential losses under its payment
bond furnished for this project.

We are attempting to negotiate payment from S.H.E. Construction, Inc. in order to avoid
this procedure with you. As of this time, however, we demand, on behalf of ICW that
you release no further funds under the above-referenced contract without the advance

11455 € Camino Real « San Diego, CA 92130-2045 « 858.350.2400 « 800.877.1111 + icwgroup.com

e



written consent and direction of ICW. We make this demand on the basis of and to
protect the Surety’s rights of subrogation end to enable the Surety to protect its interests
under its Bond furnished for the Project. Joint payment checks payable to ICW and
S.H.E. Construction, Inc. will be a satisfactory procedure once fund distributions are
approved.

[f you have any questions with regard to this notice, please contact the undersigned as
soon as possible. We will be contacting you to discuss this matter further as our
investigation proceeds. Thank you in advance for your cooperation in this matter.

Nothing herein shall be deemed to be 2n estopnel, wziver or modification of any of
Surety’s rights or defenses and Surety hereby reserves all of its rights and defenses under
any general contracts, agreements, bonds, or applicable law,

Very truly yours,
{AANS :

J. Marcus Day

INSURANCE COMPANY OF THE WEST
Surety Claims Counsel

Direct Line: 858.350.2419

Facsimile: 858.350.2640

E-mail: mday@icwgroup.com

Cc:  S.H.E. Construction, David Sheetrit
Pam Bentley, San Diego Surety
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ATTORNEY OR PARTY WITHOUT ATTORNEY (Nama. state bar number. and sdares) - 5( e FOR COURT USk ONLY
. LAW OFFICES OF WILLIAM J. HOUSER , .
18731 Strathern Street FILBU
Regeda, CA 91335 LosnthGELEvr

E-MAIL ADDRESZS (Opional)

TELEPHONEMO.G 1 -343-5291 FAXKO {Oononal)'s 18-343-5292 SUPERIOR COUR

ATTOANEY FOR(vme:  Plaintiff JU[ 1£ 2007
SUPERIOR COURT OF CALIFORNIA, COUNTY OF LOS ANGELES JOHN A BLARKE. CLERK
STRECT A0ORESS | 6230 Sylmar Avenue . / . S
MAILING ADORESS: Van Nuys, CA 91401 : _/» ,.._, ‘
Gy Anb 217 CO0E Northwest District BY M WHITE BEPUTY
BRANCH NAME. .
PLAINTIFF: A.D.M. ENGINLERING, INC.
DEFENDANT; S.H.E., CONSTRUCTION GROUP, INC., et al,
JUDGMENT CASE NUMBER.
] BycClark (1 By Default (1 Atter Court Tria!
[x¥ Bycoutr [ ) onStipuiaton  [__] Defendant Did Not LC 073616

Appear at Trial

1. [

JUDGMENT
BY DEFAULT
f. Defandant was propery served with a copy of the summons and complaint
b. Defendant failed to answer the complaint or appear and defend the action within the time allowed by law.
¢c. Defondant's default was entered by the clerk upon plaintiff's application.
d. (] Clerk's Judgment (Code Civ. Proc., § 585(a)) Defendant was sued only on a contract or judgment of a court of
thia state for the recovery of money

a. [ ] Court Judgment (Code Civ. Prog., § 585(b)) The court considered

(1) [ plaintitts teatimony and other evidence
(2) [ plaintiff's written declaration {Code Civ. Proc , § 585(d))

ON STIPULATION
8. Plaintitf and defendant agreed (stipulated) that a judgment be entered in this case. Tho court approved the stipulated

judgment and
b. ] the signed written stipulation was filed In the case.

¢. [ the atipulation was stated in opan court [ the stipulation was stated on the record.

3. kx] AFTER COURT TRIAL. The jury was waived. The caurt consldered the evidenco
@ The case was trled on (dato and time):  June 19, 2007 - 10:30 a.m.
bafore (name of judicial officor): Honorable Judge Bert Glennon, Jr.
b.  Appeorances by:
[¥.x] Piaintiff (name each): XA Plaintiffs attorney (name each):
) A.D.M. ENGINEERING, INC. ) WILLIAM J. HOUSER
- (2) {2)
; {_] Continued on Attachment 3b
(] Defendant {name each): Dafandant 's atterney (name each):
(1) S.H.Z., CONSTRUCTION GRQUP , INC. (1) MARX E. BAKER
(2) {2)
(] Continuad on Attachment 3b
e Defendant cid not appear at trial. Defandant was properly served with notice of triet.
d. [x%] A statamant of decision (Coda Civ Proc . § 632) [ was not was requastad.
Page 10t 2
i oiee ef ey JUDGMENT ot e 333, 00
JUG0G {Nw Jrowsary 3, 2002) [Amencan L1geiNel. Inc.
vreew USCounFerma ecm



AS-04-20a7

Frt HEMRY . STEELMAHM

0
-
)
]
(U]
-
0w
-l
()
in
-4
[13)
0
4
mn
it
&)

il

| PLAINTIFF: A.D.M, CASE MUMBER

peFeNDANT: S+ HL.E. . LC 073616

JUDGMENT IS ENTERED AS FOLLOWS BY: Xl THE COURT (] THE CLERK
6 ] Stipulated Judgmant. Judgment is entered according to the stipulation of the parties
3. Partlea. Judgmentls

8 [XR for plalntiff (name sach).
A.D.M, ENGINEERING, INC.

and against defendant (namss):
S.H.E. CONSTRUCTION GROUP » INC.

[ contlnued on Attachmant 5a.

¢. [ for cross-complainant (name esch):

and against cross-defandant (name reheich):

[ 1 Continuad on Attachmant 5c.

b. [ for defendant (name each): d. {xx4 for cross-defendant (nams sach)

A.D.M, ENGINEERING, INC,
ACCREDITED SURETY AND CASUALTY
6. Amount.

COMPANY, INC. , PLATTE RIVER INS.
C. D C

a. ¥ ] Defandant named in item 5a above must ross-defendant named irf item 5¢ above must pay

pay plaintitf on tha complalnt: cross-complalnant on the cross-complaint

4 Damages $ 91,016.00 () ] Damages 3

(2) ?EE}"‘F’WHK‘G’“OM $ ag , 20320 2) {3 Prejudgmant $
-intarsst at the | interest at the
annualrate of .. .10 —% annual rate of %

(3) Atorney fess —pPer—Setarate-Order 3) | Attorney fees 5

(4) [s-g~ Costs $  2,56%.90 (4y ] Costs $

(8) [ Other (spacify): $ 8 [ Other (specify) $

29101602
© TOTAL sl Ferre | © TOTAL s
b. [] Plaintiff to recelve nothing from defendant d. [xx] Cross-complainant to recaive nothing from

named in itam 5b. cross-defendant named in item 5d.

[__1 Dofendant namad in item 5b to recover [_] Cross-defendant named in item 5d to recover
cosls $ cogts §

and attornoy foas $ (") and attorney fees $

7. [:] Other (specify).

Date: 7 ~ |22 [:] /4’@*\’»—!’7
{ 7 JUDICIAL PEFIGER 7
st GERTRG s

Date: ] clerk, by . Deputy

(SEAL) CLERK'S CERTIFICATE (Oplionai)

I cortify that this Is & trua copy of the original jJudgment on fife in the court.

Date:

Clerk, by , Deputy

Pagalol 2

JUN-100 {Naw Jaruary 1, 2002)

JUDGMENT



S.H.E ENGINEERING & CONSTRUCTION
GROUP. INC.

General Building Contractor License # 837212
18645 Sherman Way Suite 101 Reseda, CA 91335
Tel. No: (818) 996-2159 Fax No: (818) 609-8645

June 13, 2008

Jon Landis

General Service Department
Community Development Director
3350 Civic Center Drive

Torrance, CA. 90503

Dear Mr. Landis

This is to acknowledge receipt of your letter dated June 5, 2008
regarding the claims that we are a “non-responsible bidder”. Although we
respect your claims, we find them to be highly inaccurate, and extremely
one sided. The letter attacks our ability to complete the work, our skill,
our integrity, and trustworthiness.

We have successfully completed many projects in the past, and the proof
lies in the fact that we repeatedly work with the same entities over and
over again. This speaks to our integrity and reputation. Having said that,
we value our relationships with all our previous owners. This project
ended for many reasons, as I will outline in this letter, however we
worked tirelessly with the city to work out all the pending issues, and did
not pursue any further requests for compensation to preserve our
relationship with the City of Torrance.

The project was delayed for many months due to the City of Torrance’s
failure to produce traffic control plans for the project at bidding time. It
took the city approximately 10 months to produce these simple yet
extremely necessary plans that were overlooked by The City of Torrance
during the bidding process.

During the course of this project, we have had to stop the project many
times after the city failed to install water meters, which the city was
responsible to install, and were necessary to complete work. We had
worked on the project as much as we could in the absence of these
meters. We were then forced to leave the site for more than 4 months
and wait until the city installed the meters. These meters were necessary



for planting. After the May 22»d installation, they forgot to install one
more meter at the corner of PCH and Hawthorn. The work on this corner
was completed except for the planting which we needed to wait on until
the meters were installed. We requested these meters two years prior at
the pre construction meeting. After many written requests and pleads
with the project manager, he arranged installation on May 22, 2006
almost two years after the signing of the contract. Please see a sample of
the emails we sent Mr. Henry Sakamoto pleading with him for meters
over a period of a year and a half. This delay has caused a contract
extension twice in the past. It took the city two years to install meters so
work can be done. Please carefully look over the emails 1 am attaching
and take note of the dates, and time span they were written in.

Additionally, the project was not complete due to funding issues the city
had encountered. In your letter, you failed mention any funding issues,
water meter delays or City overlooking the traffic control plans. Your
claim which states that we failed to “perform the contract within the time
specified without delay”, omits any and all circumstances which have
occurred during the course of this project. I would like to clarify that
both contract extensions were a result of the City’s delay with the water
meters and other issues.

We arrived on site with a capable crew, with the intention of completing
this job, and the ability to do so. The city was unprepared, and is now
slinging accusations to place blame on the contractor. This project
ended abruptly due to city’s inability to pay and manage this project.
However, we worked with the city closely to close out the contract, and
settle the payments where both sides were satisfied. The City went on to
deduct almost $17, 000 from the final bill. In the interest of preserving
our relationship with the City of Torrance, we did not bring any formal
complaints regarding compensation of time and losses. During the
project we never received any complaints about work performance, and
quality of work.

Lastly, you mentioned that we did not provide maintenance for this
project.  Please be advised that SHE CONSTRUCTION was never
contacted to repair anything regarding this project. Had we been
contacted, we would have gladly obliged.

We will be attending the June 17, 2008 Council Chambers meeting to
speak regarding this letter. Please notify us if any changes in time or date
have been made to this meeting.

Respectfully yours,
David Sheetrit
President
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sheconstruction@sbcglobal.net

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto" <hsakamoto@torrnet.com>
Sent: Tuesday, August 15, 2006 3:34 PM

Subject:  water meters

Henry,

Good afternoon! We wrote you an email iast week on (8-9-06) regarding the water meter in the small area next to
Jack in the Box. We still have not heard back from you regarding when the meter would be installed. Please
update us as soon as possible, we don't want this to siow down the job.

Thank you,

David



sheconstruction sbcglobal.net

From:
To:
Sent:
Subject;

Thank you,
David

<sheconstruction@sbcglobal.net>

"Henry Sakamoto” <hsakamoto@torrnet.com>
Monday, August 21, 2006 1:07 PM

WATER METER

rage | of |
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sheconstruction@sbcglobal.net

From: <sheconstruction@sbcgiobal.net>
To: "Henry Sakamoto” <hsakamoto@torrnet.com>
Sent: Wednesday, August 09, 2006 1042 AM

Subject: Meters

Henry,

I'would like to remind you that there is still no meter by the Jack in the Box in Torrance. We need to know when
the meter will be installed.

Please get back to us with a definite answer.

Thank you,
David
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sheconstruction@sbcglobal.net

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto" <hsakamoto@torrnet.com>
Sent: Friday, June 30, 2006 10:36 AM

Subject:  Jack in the Box Meter

Henry,

Please double check that the meter in the small area next to jack in the box has been installed. | was there today,
and | could not find it.

Thank you,
David
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sheconstruction@sbcgjobal.net

From: <sheconstruction@sbcglobal.net>

To: "Henry Sakamoto" <hsakamoto@tormet.com>
Cc: <kjoe@torrnet.com>

Sent: Monday, May 15, 2006 12:53 PM

Attach: Henry Sakamoto.pdf
Subject:  Torrance

Henry,

As are you already aware, the project has been on hold for the past 6 months. This
hold is due to the water meters not being installed and we couldn’t get millstone

Monday. The contract extension expires May 31, 2006, and as we have stated in the
past (12/7/2005, please see attached), that if this process if further prolonged, the
trees will be untagged. We need to start over and tag them again, as well as check if

During the last six months you have promised us on a number of occasions that the
outstanding balance will be paid to us (please see attached). You've also promised
that once the contract extension is approved, all the bills will be processed. Although
we were paid after the extension, we were only given a partial payment (sans traffic
controls, and change order). Since then you have promised me a few more time, and
yet we are still waiting for money.

We ask that while we are working on the issues with the plants, you work on sending
us the outstanding balance, so we can bay our subs, and bring our accounts back to
good standing. We have been waiting quite a long time, as well as our subs, and we
need to have this taken care of as soon as possible.

Thank you,
David Sheetrit

Scimnnnr
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sheconstruction@_sbcglobal.net

From: <sheconstruction@sbcgiobal.net>
To: "Henry Sakamoto" <hsakamoto@torrnet.com>
Sent: Monday, April 17, 2006 11:08 AM

Subject:  Torrance Bivd.

Henry,

Additionally, you notified me three weeks ago that that meters will be installed, however, there is still no meters
on-site. As of today, we suggest another contract extension if things keep dragging the way they have been. We
have written you a few emails, and have not heard back with updates.

Henry, we are eager to complete this project, but cannot do so without the water meters and prompt payment.
Please process our payments and give us an accurate date as to when these meters will be instalied.

Looking forward to hearing back with an update,
Thank you,

David Sheetrit

AN O InNAN -



sheconstruction@sbcglobaI.net
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From: <sheconstrucﬁon@sbcglobal.net>
To: "Henry Sakamoto” <hsakamoto@torrnet.com>
Sent: Tuesday, March 14, 2006 11:36 AM

Subject: Water meters

Henry,

Good Morning!

Thank you for your help,

P/ AMNNNL
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sheconstruction@sbcglobal.net

From: <sheconstruction@sbogtobal.net>
To: "Henry Sakamoto” <hsakamoto@torrnet.com>
Sent: Thursday, March 09, 2006 3:25 PM

Subject:  Torrance Project.

Henry,

Please work on this and let us know what going on with that at the end of the week.

Thank you for your efforts with bringing the payment through, they are greatly appreciated. Fanny told me the
check will go out on Tuesday March 14, using a overnight carrier.

Please get back to me regarding this issue as soon as possible.

Thank you,
David Sheetrit

NN IAAN -
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sheconstruction@sbcglobal.net

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto” <hsakamoto@torrnet.com>
Sent: Wednesday, December 07, 2005 3:03 PM

Subject:  Water Meter : 4th request

Henry,

The nursery called to notify us that if we do not schedule planting with them immediately, they will sell the tagged
trees and reserved plants. Please schedule for the water meter to be installed as soon as possible.

David

TAm A A~ ~
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sheconstruction@sEgLobal.net

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto" <hsakamoto@torrnet.com>
Sent: Tuesday, December 08, 2005 2:06 PM

Subject:  Water Meter

Henry,

contact us and notify us as to when the meter will be onsite. Without this meter we cannot continue the
landscaping.

Thanky you,

David

L W e e W
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sheconstru ctior@gbcglobal.net

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto"” <hsakamoto@tormet.com>
Sent: Thursday, December 01, 2005 3:24 PM

Subject:  Water Meter

Henry,

The irrigation system has been completed. In order to schedule continuous work, meaning soil treatment and
planting, we need a water meter. As of today no water meter has been installed, please heip us keep the pracess
moving by getting the meter instalied as s0on as possible.

Thank you,
David Sheetrit

1N /1 Innn -
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sheconstruction@il)ﬁglgb.a.l.ne\t

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto” <hsakamoto@torrnet.com>
Sent: Wednesday, November 23, 2005 1:38 PM

Subject: Water Meter

Henry,

As of Nov. 29 the irrigation system will be 85% completed. The next stage will be soil treatment. In order to
transition to this next stage, we will need water on site. Please arrange for this as soon as possible.

Thank you,
David

11 /72 /"nnc
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sheconstruction@ sbcglobal.net

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto" <hsakamoto@torrnet.com>
Sent: Monday, November 14, 2005 10:14 AM

Subject:  Water Meter/Signs

Henry,

and let us know when we could expect delivery for these jtemns.

Thank you,
David



sheconstruction@sbcglobal.net

rayc 1 0l !

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto" <hsakamoto@torrnet.com>
Sent: Thursday, October 27, 2005 2:29 PM

Subject: Water meter

Henry,

Please let us know when the water meter is bei
water meter, this is not possible.

Thank you,
David Sheetrit

ng installed. We need to begin scheduﬁﬁg pianting, -and without a
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sheco nstruction,@sbcg.lobal..ne-t

From: <sheconstruction@sbcgiobal.net>
To: "Henry Sakamoto” <hsakamoto@torret.com>
Sent: Tuesday, September 27, 2005 12:20 PM

Subject:  Water meter

Henry,

As of today, the water meter has yetto be installed. We request that the meter be installed so we can proceed
with a planting scheduie on the isiand which required irrigation.

Please get back to me and let me know when we can expect to have this installed.
Thank you,

David

[aWia ter N (e Wa Vol
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sheconstruction@sbcglo,b,al.ne:t

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamotc” <hsakamoto@torrnet.com>
Sent: Friday, September 02, 2005 1:31 PM

Subject:  Water Meter

Henry,

I'am writing to notify you that we are still awaiting the installation of the water meters. These meters are a
necessity in the upcoming week as we prepare to start irrigation work. Please make sure that these meters are
installed as soon as possible to avoid delays with he irrigation and pianting.

Thank you,

David

Lo Wi Wi WaWoNr
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sheconstruction@sbcglobal.net

From: <sheconstruction@sbcglobal.net>
To: "Henry Sakamoto” <hsakamoto@torrnet.com>
Sent: Friday, June 24, 2005 1:22 PM

Subject: Median Isiand improvements

Henry,

We would like to inform you that we have to postpone the boring on Tuesday, June 28th because no preparation
was made for the new meter on hard surface. We were told on the field that the city will do it either today or
Monday.

Also, we have not received your response on our email and phone messages.

We would really appreciate if you could send your response to our office as soon as possible.
Thank you,
David
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sh:eco-nstruc‘tion@sbcgloba-l.net

From: <sheconstrucﬁon@sbcglobal.net>
To: "Henry Sakamoto” <hsakamoto@torrnet.com>
Sent: Thursday, May 26, 2005 12:50 PM

Subject: Response

Henry,

refer to those two articles of mail for further information. Please send us your response on this issue as soon
as possible as to not hoid up the job.

Thank you,
David



