FOR COUNCIL MEETING

April 22, 2008

Honorable Mayor and Members
of the City Council

Torrance City Hall

Torrance, California

Members of the City Council:

SUBJECT: Community Services — Approve 2009 Float Design, “MAD HATTER’S
TEA PARTY”, and construction, entry, display and operation of a float
in 2009 Pasadena Tournament of Roses Parade

Expenditure: $142,000 (City Contribution $132,000 and Torrance
Rose Float Association Contribution $10,000)

RECOMMENDATION

Recommendation of the City Council Citizen Development and Enrichment Committee

that City Council:

1) Approve the design entitled “MAD HATTER'S TEA PARTY” for the City’s float entry in
the Pasadena Tournament of Roses Parade on January 1, 2009;

2) Approve an agreement between the City of Torrance and Fiesta Parade Floats for the
design, construction, entry, display and operation of the Torrance Float in the 2009
Pasadena Tournament of Roses Parade; and

3) Approve the expenditure of $142,000 for related costs.

Funding

- Funding of $132,000 is available within the City Manager's Community Promotion
Program Budget.
- Funding of $10,000 is reimbursement from the Torrance Rose Float Association.

BACKGROUND

The Torrance Rose Float Association (TRFA) Float Design Committee met with
representatives of Fiesta Parade Floats on March 25, 2008. Following the presentation,
the committee selected and the TRFA Board of Directors unanimously approved a
design by Raul Rodriguez of Raul Rodriguez Designs Company entitled “MAD
HATTER’'S TEA PARTY.” Tim Estes and Jim Hynd of Fiesta Parade Floats will be the
builders. (Attachment A)
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On April 1, 2008, the Torrance Rose Float Association Board of Directors made a
recommendation to present the design "Mad Hatter's Tea Party” to the City Council
Citizen Development and Enrichment Committee as the City’'s entry in the 2009
Tournament of Roses Parade. (Attachment B)

On April 8, 2008, the Torrance Rose Float Association Board of Directors members met
with the City Council Citizen Development and Enrichment Committee to present the
Float design “MAD HATTER’S TEA PARTY.” (Attachment C)

ANALYSIS

TRFA President, Mary Hoffman, explained to the Committee that the Association sent
bid letters to all the professional float builders approved by the Pasadena Tournament of
Roses. After receiving a presentation from Fiesta Parade Floats and reviewing
numerous designs, the TRFA Board recommended approval of a Raul Rodriquez design
with Fiesta Parade Floats as the float builder for the City of Torrance entry in the 2009
Tournament of Roses Parade. The City Council Citizen Development and Enrichment
Committee reviewed the design, presented by Mary Hoffman on behalf of the Torrance
Rose Float Association Board of Directors, and was in full agreement that the design was
beautiful as well as a great fit for the Parade theme, “Hat’s Off to Entertainment”.

Fiesta Parade Floats has indicated that in order to maintain the quality and sophistication
of float design and construction for the City of Torrance’s 2009 entry into the Tournament
of Roses Parade the cost will be $142,000. This will be funded in the amount of
$132,000 through the City Managers Community Promotion Program Budget
(Attachment D). The Torrance Rose Float Association Board of Directors has committed
to contribute the balance of $10,000 to the City.

Fiesta Parade Floats will enter into an agreement with the City of Torrance for the
design, construction, entry, display and operation of the City’s float entry for an amount
of $142,000 to be paid, upon invoice, in three separate installments: $47,500 due June
1, 2008; $47,500 due August 1, 2008; and $47,000 due January 15, 2009 (Attachment
E).

Since the proposed float design is in keeping with the 2009 Parade theme, and
considering the City’s positive relationship with Fiesta Parade Floats and designer Raul
Rodriquez, the Torrance Rose Float Association Board of Directors recommended
acceptance of the design of “MAD HATTER’'S TEA PARTY” and the hiring of Fiesta
Parade Floats as the contractor to design and build the City’s 2009 Rose Float.



The City Council Citizen Development and Enrichment Committee concurs with the
selection of the design and the contractor proposed by the Torrance Rose Float
Association.

Respectfully submitted,

CITY COUNCIL CITIZEN DEVELOPMENT
AND ENRICHMENT COMMITTEE

@t Z .
Paul Nowatka
Committee Chairperson

Tom (s

Tom Brewer
Committee Member

Not Present

Gene Drevno
Committee Member

Attachments: A) Minutes from TRFA Float Design Committee meeting of March 25, 2008.

B) Minutes from TRFA Board of Directors meeting of April 1, 2008.

C) Minutes from Torrance City Council Citizen Development and Enrichment
Committee meeting of April 8, 2008.

D) Approval of increase of $4,000 to cover 2009 Rose Float — City Council
Citizen Development and Enrichment Committee item dated April 8,
2008.

E) Float Construction Agreement

SW:JJ:gmb:trfa\200812008 TRFA Design 04-22-08 ci






ATTACHMENT A

TORRANCE ROSE FLOAT ASSOCIATION
FLOAT DESIGN COMMITTEE

TUESDAY, 25 MARCH 2008 7:00 P.M.
WEST ANNEX CONFERENCE ROOM (1st FLOOR)

Refreshments: Bob Habel/Mary Hoffman
CALL MEETING TO ORDER

The meeting was called to order at 7:00 p.m. by Float Design Chairperson, Kathy
Thompson.

ROLL CALL

Anne & Roy Atherton, Pam Barrett, Bob Habel, Carolyn Hannas, Jim Hill, Mary
Hoffman, Linda Huthmaker, Mary Jo Kohimiller, Linda Lescoe, Mary Helen
Montgomery, Sharon Tate, Kathy Thompson, Cindy & Grant Wells, and Melanie White.
Also attending were former Board members, Ann & Jack Williams.

FLAG SALUTE
The Flag Salute was led by Kathy Thompson.

FIESTA PARADE FLOATS

Fiesta has designed and constructed our floats for the past twelve years. Tim Estes,
President of Fiesta, spoke of our organization's good leadership and good work. Float
Designer, Raul Rodriguez was also present.

THEME
The theme of the 2009 Rose Parade is:
"HATS OFF TO ENTERTAINMENT"

PRESENTATION OF DESIGNS

1. Mad Hatter’s Tea Party
Whimsical scene from the tea party
2. Frankenstein
Car with people watching a movie
3. Rodeo

Cowboy roping a steer
4. Harvest Hayride
Hay wagon pulled by horses

5. Candyland

Gingerbread like house with "candy”
6. Carmen

Flamenco dancer with colorful dress
7. Mardi Gras

Masked reveler with mandolin



Torrance Rose Float Association
Float Design Committee Meeting, 25 March 2008
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10.

11.

GENERAL DISCUSSION

There was a general discussion by Board members of the presentations and
recommendations. "The Mad Hatter’s Tea Party” received the majority of votes and was
the design selected to recommend to the Citizen Development and Enrichment
Committee. It received 11 votes; design 2 received two votes; and designs 4, 5, 6, and 7
each received one vote.

RECOMMENDATION
It was decided to recommend FIESTA PARADE FLOATS as the float builder and
selection of the design, "The Mad Hatter’s Tea Party” designed by Raul Rodriguez.

CITIZEN DEVELOPMENT AND ENRICHMENT COMMITTEE DESIGN
PRESENTATION
The design will be presented to the Ad Hoc Committee tentatively on April 9.

CITY COUNCIL PRESENTATION
No date has been announced.

ADJOURNMENT
A motion was made and seconded to adjourn at 7:50 p.m.

M/S  Bob Habel/Cindy Wells

Respectfully submitted by,

Mary K. Hoffman, Acting Secretary
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ATTACHMENT B

MINUTES
TORRANCE ROSE FLOAT ASSOCIATION
BOARD OF DIRECTORS

TUESDAY, 1 APRIL 2008 - 7:00 P.M.
WEST ANNEX CONFERENCE ROOM (1st FLOOR)

Refreshments: Mary Jo Kohlmiller

CALL MEETING TO ORDER
The meeting was called to order at 7:00 p.m. by President, Mary Hoffman.

ROLL CALL

All Board members present with the exception of the following excused

absences: Anne & Roy Atherton; Linda Huthmaker, Mary Helen Montgomery; Kathy
Thompson; Grant Wells and Melanie White.

FLAG SALUTE
The Flag Salute was led by Vice President, Cindy Wells.

INFORMAL BUSINESS
4.1 INTRODUCTION OF GUESTS
No guests were present.

4.2 CORRESPONDENCE
General correspondence was circulated.

APPROVAL OF MINUTES

5.1 BOARD MEETING (4 March 2008)
A motion was made and seconded to approve the 4 March 2008 Board
minutes.

M/S  Sharon Tate/Cindy Wells

5.2 FLOAT DESIGN MEETING (25 March 2008)
A motion was made and seconded to approve the minutes of the 25 March 2008
Float Design meeting.

M/S  Carolyn Hannas/Bob Habel

TREASURER'S REPORT

6.1 TREASURER'S REPORT (March 2008)
A motion was made and seconded to approve the March 2008 Treasurer’s
Report.

M/S Sharon Tate/Pam Barrett

6.2 PAYMENT OF OUTSTANDING BILLS
No bills were presented for payment.



Torrance Rose Float Association
Board of Directors' Meeting, 1 April 2008
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7. STAFF LIAISON COMMENTS (Suzie Wand)

Suzie said the design would be presented to the City Council Citizen
Development and Enrichment Committee on April 8" at 4:30 p.m. in the 3" floor
meeting room.

8. OLD BUSINESS

8.1

8.2

FLOAT DESIGN REPORT

The Board voted to accept the Float Design Committee’s recommendation of
using Fiesta Parade Floats as the builder of the 2009 City of Torrance float and
the design the Committee chose which features a scene from the Mad Hatter’s
Tea Party. The float was designed by Raul Rodriguez. The Board will
recommend this design to the Citizen Development and Enrichment Committee.

M/S  Cindy Wells/Bob Habel

SPRING BOUTIQUE REPORT

Thanks to: Mary Barta, Carolyn Hannas, Mary Jo Kohlmiller, Lori Rayor,
Sharon Tate, Kathy Thompson, Jan Staws and Cindy & Grant Wells who staffed
the booth for the Spring Boutique. We had sales and donations totaling $160.00.

9. NEW BUSINESS

9.1

9.2

9.3

9.4

9.5

2007-2008 ANNUAL PRESIDENT’S REPORT
A motion was made and seconded to accept the President’s Annual Report as
submitted.

M/S  Jan Staws/Sharon Tate

2007-2008 ANNUAL TREASURER’S REPORT
A motion was made and seconded to accept the Treasurer’s Annual Report as
submitted.

M/S Jan Staws/Jim Hill

PRESENTATION OF FLOAT DESIGN TO CITY COUNCIL CITIZEN
DEVELOPMENT AND ENRICHMENT COMMITTEE

The design will be presented to the Committee on Tuesday, April 8" at 4:30 p.m.
in the 3 floor meeting room. Everyone is invited to attend.

PRESENTATION OF FLOAT DESIGN TO CITY COUNCIL
The design will be presented to the City Council on Tuesday, April 22™ at 7:00
p.m. in the City Council Chambers. Everyone is invited to attend.

INVENTORY
Tabled until the next meeting.



Torrance Rose Float Association
Board of Directors' Meeting, 1 April 2008
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10.

11.

12.

OFFICERS' AND DIRECTORS' REPORTS

10.1 MEMBERSHIP
Mary Jo Kohlmiller reported that in March we received memberships from 4
Individuals; 2 couples; and a donation of $5.50.

10.2 PUBLICITY
General discussion on ways to promote the Association. Mary Hoffman
announced that she will be presenting “Floats on Parade™ to the Peninsula
Seniors on April 9™.

10.3  WAYS AND MEANS
General comments.

ONCE AROUND
Joyce Miles told us long-time Association member and former President of the
Association, Doris Greene, is very ill. Cindy Wells asked about touring
Fiesta’s new location. We should have an opportunity when we have a test drive
on the float later in the year. Pam Barrett shared that her father passed away in
February.

ADJOURNMENT

A motion was made and seconded to adjourn at 7:45 p.m.

M/S  Cindy Wells/Bob Habel

Respectfully submitted by,
Joyce Miles, Secretary

NEXT MEETING
Tuesday, 6 MAY 2008 - 7:00 p.m.
WEST ANNEX CONFERENCE ROOM (1st Floor)
Refreshments: Cindy and Grant Wells






ATTACHMENT C

City Council Citizen Development and Enrichment Committee
Tuesday, April 8, 2008 4:30 p.m.

Committee Members: Councilman Paul Nowatka, Chair
Councilman Tom Brewer
Councilwoman Drevno (absent)

Staff: John Jones, Community Services Director
Suzie Wand, Acting Recreation Services Manager
Andrew Orpe, Administrative Analyst
Fran Fulton, Management Associate

CALL MEETING TO ORDER

The City Council Citizen Development and Enrichment Committee convened in a regular
meeting on Tuesday, April 8, 2008 at 4:30 p.m. in the City Manager’s Assembly Room.

MOTION

Councilman Nowatka moved to accept and file report of the City Clerk on posting of the
agenda. Councilman Brewer seconded the motion for approval.

INTRODUCTION OF GUESTS

Committee and Staff introduce the Torrance Rose Float Association including Mary
Hoffman, President of the Association and members of the Board of Directors in
attendance.

SELECTION OF THE FLOAT DESIGN FOR THE CITY’S FLOAT ENTRY IN
THE 2009 PASADENA TOURNAMNENT OF ROSES PARADE

a.) Discussion
Association members introduce “Hats off to Entertainment” as the theme of the 2009
parade.

Mary Hoffman explains there were 7 designs total and “Mad Hatter’s Tea Party” got 11
of the votes. The second place winner, with 2 votes, depicted a movie screen with a car
going backwards. All those who voted for the first place design of “Mad Hatter’s Tea
Party” wanted to bring it to Committee for approval.

Committee poses the question of animation and moving objects on float. Mary Hoffmann
answers that animation counts little for judging. Members of the Association explain the
Cat’s head may move, the Rabbit twirls and the mouse moves in and out of the teapot.

Councilman Brewer inquires about height of float. Association members answer the
proposed float is 211t tall but can fold down to 17ft. to go across bridges etc. Length is
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35ft, 181t wide. There are two sizes of floats in the parade: 351t or under; or 55ft;
however a 55ft float is $200,000-$250,000. Mary Hoffman explains that City of Cerritos
and City of Ontario’s floats are built by Fiesta but their budgets are much more
expansive.

Councilman Brewer inquires how has the City of Torrance won awards in the past?
Association members reply that all awards are due to the combination of Fiesta and the
volunteers who do great detail work. This past year Fiesta won 8 out of 11 awards.

Councilman Brewer asked if drawing was of original characters or Disney Characters?
Mary Hoffman replied the drawings have to be original, so no infringement on Disney.

Councilman Brewer inquires if floats that the City of Torrance didn’t accept were
marketed to other cities/corporations. Mary Hoffman replies yes.

MOTION

Councilman Brewer moved to approve the design of the City of Torrance’s float as “Mad
Hatter’s Tea Part-” for the 2009 Pasadena Tournament of Roses Parade. Councilman
Notwatka seconded the motion for approval.

FINAL REPORT ON THE TORRANCE ROSE FLOAT FUNDRAISING
CAMPAIGN

a.) Discussion
Mary Hoffman reports that the expenses are $4,000 more than last year.

John Jones reports the total expense is $142,000 but the Rose Float Association gives
$10,000 back to the City of Torrance.

Andrew Orpe reports that the Fundraising campaign hit 25 different businesses. The only
business that donated was Mitsuwa Corp. who gave $5,000.

Andrew Orpe explains the campaign came late in the year so marketing wise it was not
good timing. Mitsuwa was very gracious and worked closely with Mary.

The Report summarizes what they did in the Campaign, goals, strategy, similar as last
year. All the tools used this year were developed last year. In conclusion, overall
fundraising is difficult.

John Jones notes in 2007 the efforts for fundraising bared no fruit. Thanks to the Sister
City program we were able to find an organization that was willing to donate for 2008. It
wasn’t necessarily the result of campaigning but was result of association with sister city.
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Councilman Nowatka states that given the past 2 years campaigns have really not
produced much value and perhaps even their efforts have exceeded the costs for initiating
a fundraising campaign. The City should not expect the Rose Float Association to
fundraise for the float beyond their pledged contribution ($10,000), and the city should
bear the full costs of the float if they want to participate, very much like they do for the
Armed Forces Day.

Committee members do not recommend a Rose Float fundraising campaign in the future.
MOTION

Councilman Nowatka moved to accept the 2008 Final Fundraising Report. Councilman
Brewer seconded the motion for approval.

FUNDING FOR THE TORRANCE ROSE FLOAT IN THE 2009 PASADENA
TOURNAMENT OF ROSES PARADE

MOTION

Councilman Brewer moved to recommend that City Council allocate an additional $4000
for the 2009 Torrance Rose Float. The motion was seconded by Councilman Nowatka for
approval.

ADJOURNMENT

At 4:51pm the meeting was adjourned.
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ATTACHMENT D

Committee Meeting of
April 8, 2008

City Council Citizen Development and Enrichment Committee
City Hall

Torrance, California

Members of the Committee:

SUBJECT: Community Services — Request for additional funding for the
2009 Torrance Rose Float

RECOMMENDATION

The Community Services Director recommends that the City Council Citizen
Development and Enrichment Committee approve additional funding in the
amount of $4,000 for the 2009 Rose Parade Float entry.

Funding

Funding for the Rose Float is available within the City Manager's Community
Promotion Program Budget.

BACKGROUND/ANALYSIS

Historically, the City has funded Torrance’s float entry in the Pasadena
Tournament of Roses Parade. The Torrance Rose Float Association has
assisted in offsetting the cost of the float with an annual contribution of $10,000.

For many years, the City’s contribution for Torrance’s Rose Float entry was
$80,000. In 2006, the City Council approved an additional $45,000 in the budget
to offset increased costs incurred by the float builder. This brought the City’s
contribution total to $125,000. In 2007, the City Council approved an additional
$3.000 to cover the cost of the 2008 float, raising the city’s contribution total to
$128.000. The current amount budgeted for the City's float is $138,000;

representing a $128,000 contribution from the City and $10,000 from the
Torrance Rose Float Association.

It should also be noted that, in 2007, upon the direction of the Citizen
Development and Enrichment Committee, the Torrance Rose Float Fundraising
Committee solicited donations and received a $5,000 donation from the Mitsuwa
Corporation, thereby lessening the City’s contribution towards the 2008 float.
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On February 20, 2008, staff received a communication from Tim Estes, President
of Fiesta Parade Floats {Attachment A). The City of Torrance has contracted
with Fiesta Parade Floats for the past several years to build Torrance’s award
winning Rose Parade float entries. According to Mr. Estes, the cost to build
Torrance's 2009 float will be $142,000; an increase of $4,000 to the amount
currently budgeted. In his correspondence, Mr. Estes cites a rent increase as
well as increases in materials, flowers, insurance and labor.

In as much as Fiesta Parade Floats has a history of trying to hold price increases
to a minimum, often maintaining the same cost to the City over a period of time,
staff believe the request from Mr. Estes is reasonable and should be approved.

Respectfully submitted,

JOHN JONES
Community Services Director

By ~ ;l\//(k }\1!\’ (\‘ K_(’k‘ ‘\_S\ /

Suzie Wand'
CONCUR: Senior Retreation Supervisor
\\ 3 %\\\
TR Q‘\Jf\x\‘(\vﬂ“‘\
John Jorles

éo@umtyéérvices Director

Attachment: A) Letter from Tim Estes, President of Fiesta Parade Floats 02-20-08

cc: Suzie Wand, Senior Recreation Supervisor

SW:JJ:epv: Torrance Rose Floatia&m\Ad Hoc\2008\Request add funding 04-08-08 committ i
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Fgg gZA ATTACHMENT A

PARADE FLOATS

February 20, 2008

To  John Jones, City of Torrance
From Tim Estes, Fiesta Parade Floats
Re  City of Torrance 2008 Rose Parade Float

John,

Regarding the float budget for the 2009 Rose parade float for the City of
Torrance. Each year | strive to work with in the budget of each float. Certainly my
desire is to strive and create a similar caliber float from year to year. The overall
float budget for the 2008 float was $138,000.

Each year, | work with the assigned budget for each client, but | need to take into
account the increases that all business incur each year. On an annual basis,
Fiesta has a rent increase as well as increases in material, flowers, insurance
and labor. Some of the materials used in the parade business are very unique,
such as flowers, special formulated glues and a variety of like materials. The CPI

increase over the past year is 4.2%. Taking last year’s budget, this equates to an
increase of $5,796.

Fiesta desires to create another spectacular float for the City of Torrance and

request that the budget for the next float be increase by $4,000, which is less
than the CPl increase.

Thank you for your time in this matter.

Respectfully,

Tim Estes

President
Fiesta Parade Floats

Cc  Suzie Wand
Mary Hoffman

P.O. BOX 5417 PASADENA, CA 91117-0417 PHONE 626-301-1433 FAX 626-301-1430
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ATTACHMENT E

FLOAT CONSTRUCTION AGREEMENT

THIS FLOAT CONSTRUCTION AGREEMENT, made this 23rd day of April,
2008 between FIESTA PARADE FLOATS, a California corporation,
hereinafter called FIESTA, and the CITY OF TORRANCE, hereinafter
called TORRANCE.

THAT FOR, valuable consideration the receipt of which is hereby
acknowledged, IT IS AGREED AS FOLLOWS:

T. SERVICES TO BE PROVIDED BY FIESTA
A, FIESTA shall create, construct and decorate a float for
TORRANCE .
1. To be entered in the 2009 Tournament of Roses
Parade ("PARADE") to be held in the City of

Pasadena, California on January 1, 2009.
2. In accordance with;

a. The designs, sketches and specifications
heretofore submitted to and approved by
TORRANCE and,

b. The instructions of the Pasadena Tournament
of Roses Association for floats to be entered
in the PARADE.

B. FIESTA shall furnish and provide.

1. All equipment, material and labor required to
construct said float;

2. A float decoration supervisor to oversee the
decoration of the float by a decoration crew
supplied by the Torrance Rose Float Association.

3. Two capable and qualified drivers for said float
on the day of the PARADE.

4. Any personnel required to guide the float to and
in the PARADE.

{3s0s56_2.pocl Torrance - 2009 1
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Materials used in the float.

1. Materials used in the construction of the float
shall be supplied by and shall remain the property
of FIESTA.

2. Any materials and decorations supplied by TORRANCE

shall remain the property of and shall be returned
to TORRANCE unless other arrangements are made.

Operation of the float during and after the PARADE.

1. FIESTA shall place the completed float in the
PARADE, operate it in the PARADE and maintain it
during the Post Parade exhibition period at the
locations set aside for this purpose.

2. FIESTA shall abide by all rules, regulations,
requirements and instructions of the Pasadena
Tournament of Roses Association for floats
entered in the PARADE.

3. FIESTA shall assume full responsibility for and
control of the operation of said float during and
after PARADE.

SPECIFICATIONS FOR THE FLOAT

A.

The design, sketches, specifications and the dimensions
of the gubject float have been submitted to TORRANCE by
FIESTA and same are hereby incorporated herein by this
reference as though set forth in full.

The title, "Mad Hatter’'s Tea Party" shall appear in
letters at least six inches high so as to be clearly
legible to the viewing audience and television. The
name "CITY OF TORRANCE" sghall appear on the float in
letters approximately six inches high so as to be
clearly legible to the viewing audience and television.

FLOAT DESIGN RELEASE

With respect to the selected design, by virtue of this
signed AGREEMENT, TORRANCE understands that the right to
reproduce the selected final flcocat design shall belong to
FIESTA and that any reproduction of the design has to be
cleared by FIESTA, except for the following:

(35056 _2.poc]Torrance - 2009 2
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For any nonprofit advertisement of the float that
promotes TORRANCE, FIESTA or the PARADE.

For any novelty item, in which the novelty item sales
are used to promote TORRANCE and/or to assist TORRANCE
in raising monies to pay for the float, related costs
for the float, or as a donation to any nonprofit
organization.

Iv. PERFORMANCE BY SPONSOR

A.

TORRANCE shall pay FIESTA the total sum of $142,000.00,
which shall be payable as follows:

1. $47,500.00 on or before June 1, 2008 at which time
all major steel work shall be completed;

2. $47,500.00 on or before August 1, 2008 at which
time all art work shall be completed;

3. $47,000.00 prior to January 15, 2009.

Proper costuming of personnel and/or float riders
supplied by TORRANCE, shall be the responsibility of
TORRANCE .

V. FAILURE OF PERFORMANCE

A.

In the event that completion and/or participation of
the float is prevented by an act of God, war, fire not
attributable to failure to employ reasonable
precautions by FIESTA, or any other unforeseen cause
beyond the control of FIESTA, FIESTA shall immediately
cease work on the float and shall be entitled to
reimbursement of ten percent (10%) of the contract
price plus actual expense incurred prior to the notice
to cease or the cessation of the work.

"Actual Expense”™ shall include the amount shown on
invoices for the cost of materials, sub-contract parts,
designer fee and/or labor. In the event that such
actual expenses are less than the amount paid to FIESTA
on the date of cessgation of work, FIESTA hereby agrees
to refund the difference to TORRANCE.

Difficulties experienced by FIESTA in obtaining

material, equipment and labor shall not be considered
as valid excuses for non-performance.

[35056_2.poclTorrance - 2009 3
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WITHDRAWAL BY SPONSOR

In the event that TORRANCE should instruct or cause FIESTA
not to complete the float or not to drive it in the PARADE,
it is recognized that FIESTA can only construct a certain
number of floats and in agreeing to construct the float for
TORRANCE, it must reject the opportunity to construct other
floats, and further that it 1is important to FIESTA's
business to have the opportunity to display it's work in
the PARADE, the exact amount of which would be extremely
difficult and impractical to fix. It 1is therefore agreed
that if such instruction or causing be given after July 1,
2008 FIESTA is entitled to be paid its full contract price.

TIME OF THE ESSENCE

It is stipulated by the parties hereto that time is of the
essence and that the completed float shall be ready to be
placed in the PARADE and shall participate therein.

VIITI.INSURANCE

A. FIRE; FIESTA shall obtain and maintain a policy of
insurance covering loss or damage to the float by fire
and so-called all risks, in an amount of no less than
$142,000.00, with loss payable to TORRANCE or FIESTA as
their interest may appear.

B. WORKMEN'S COMPENSATION; FIESTA shall carry said
insurance in an amount adequate to cover all employees
supplied by FIESTA, concerned with the construction and
the operation of said float. Any personnel and/or float
riders supplied by TORRANCE shall be the responsibility
of TORRANCE.

C. PUBLIC LIABILITY & PROPERTY DAMAGE; FIESTA agrees to
carry said insurance during entire period of creation,
operation and exhibition of said float as follows:

1. General Liability coverage not less than
$1,000,000.00 combined single limit per occurrence
and 1in the aggregate for bodily injury and
property damage.

2. Excess following form General Liability coverage

of $4,000,000.00 per occurrence and in the
aggregate for bodily injury and property damage.

[3s056_2.poclTorrance - 2009 4
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3. TORRANCE named as additional insured under said
policies along with the Pasadena Tournament of
Roses Assoclation and the City of Pasadena

D. FIESTA: agrees to have the insurance company writing
such insurance's as listed above issue certificates of
insurance to TORRANCE.

IX. RELATIONSHIPS

The performance of FIESTA's service herein under shall be
in the capacity of an independent contractor and not as
an officer, agent, or employee of TORRANCE.

X. EFFECTIVE DATE

The effective date of this AGREEMENT shall be the date of
execution by TORRANCE.

IN WITNESS THEREOF, the parties hereto have caused this AGREEMENT
to be executed this 23rd day of April, 2008.

CITY OF TORRANCE FIESTA PARADE FLOATS
BY: BY:
Frank Scotto Timothy W. Estes
MAYOR President
ATTEST
By:

Sue Herbers
CITY CLERK

APPROVED AS TO FORM

JOHN L. FELLOWS III
CITY ATTORNEY

BY:

[3s5056_2.poc] Torrance - 2009 5



