Council Meeting of
June 5, 2007

SUPPLEMENTAL

Honorable Mayor and Members
of the City Council

City Hall

Torrance, California

Members of the Council:
SUBJECT: Supplemental Material to Council Agenda Item 8C

The attached Exhibit B had an incorrect percentage payable to the contractor. Staff
have identified this error after submitting the Council item and have corrected the
percentage error from 60% to 70%.

Respectfully submitted,

John Jones
Acting/Community Services Director

Attachments: Exhibit B

8C






EXHIBIT B
COMPENSATION SCHEDULE

Charges to participants of the various dance classes to be provided by the
Contractor, pursuant to the Scope of Services, are as follows:

Compensation for Classes

Contractor's compensation for teaching classes is based on the number of
participants enrolled in each ten-week session. Contractor will be paid 70% of
the total amount received by the City for each session after registration fees are
deducted. The registration fee is $4.00 per class. The Contractor will be paid
after the fifth week of classes, upon receipt of an accurate and verified invoice.

Compensation of Performances

Contractor’'s compensation for the performance by Regina Klenjoski and Dancers

is based on the net of ticket sales revenues over expenditures. The City will

provide only the James Armstrong Theatre or the George Nakano Theatre if they
are available for the production and related rehearsals. Contractor is responsible
for all other expenses related to use of the Theatre including costs for all labor

(stage, front-of-house, ticket office, technical and any other personnel),

refreshments, equipment rental, piano tuning and any and all other expenditures.

e Ticket sales revenue will be used to cover the Contractor’'s Theatre-related
expenditures.

e If the sum of ticket sales revenue is less than Contractor’'s expenditures,
Contractor will pay the balance to the City, upon receipt of invoice and by 60
days of the final performance.

e If the sum of ticket sales revenue is more than the amount necessary to cover
the costs incurred by the Contractor, City will pay the Contractor the positive
balance of ticket sales revenue by 60 days after the final performance.

Through this method, the City is protected against any financial loss resulting
from low attendance or cost over-runs. Also, since Regina Klenjoski and
Dancers retain ticket revenue after all theatre expenses have been paid, this is
an incentive to build a dance audience and learning infrastructure in Torrance.

Compensation of RKDC Class Performance Showcases

Contractor's compensation for the performance by Regina Klenjoski and Dancers
is based on the net of ticket sales revenues over expenditures. The City will
provide only the James Armstrong Theatre for the production and related
rehearsals. Contractor is responsible for all other expenses related to use of the
Theatre including costs for all labor (stage, front-of-house, ticket office, technical
and any other personnel), refreshments, equipment rental, piano tuning and any
and all other expenditures.




e Ticket sales revenue will be used to cover the Contractor’s Theatre-related
expenditures.

e [f the sum of ticket sales revenue is less than Contractor’s expenditures,
Contractor will pay the balance to the City by 60 days of the final
performance.

e If the sum of ticket sales revenue is more than the amount necessary to cover
the costs incurred by the Contractor, City will pay the Contractor 70% of the
positive balance of ticket sales revenue upon receipt of an accurate invoice
and by 60 days after the final performance. The City will retain the remaining
30% revenue.

Through this method, the City is protected against any financial loss resulting
from low attendance or cost over-runs. Also, since Regina Klenjoski and
Dancers retain 70% ticket revenue after all theatre expenses have been paid,
this is an incentive to build a dance audience and learning infrastructure in
Torrance.



