Council Meeting Of

April 10, 2007
SUPPLEMENTAL MATERIAL
Honorable Mayor and Members
of the City Council
City Hall

Torrance, California
Members of the Council:
SUBJECT: SUPPLEMENTAL MATERIAL TO COUNCIL AGENDA ITEM S8 F

Attached is a revised chart entitled “Financial Impact on Water Costs for
Interim Agreement with Water Replenishment District (WRD)”, which more clearly
defines and clarifies the financial benefits to the City with regard to the proposed
agreement.

The Interim WRD agreement permits continued operation of the Goldsworthy
Groundwater Desalter Project and provides economic benefits both in terms of cost
avoidance from incurring higher Metropolitan Water District (MWD) tier 2 rates and in
direct saving due to a WRD discount rate for Desalter water. By executing this
agreement the City would realize annual financial benefits ranging from approximately
$174,000 to $261,000. In total, this savings amounts to over $1 million during the life of
the agreement.

Respectfully submitted,

ROBERT J. BESTE
Public Works Director
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By Charles Schaich
Deputy Public orks Director

CONCUR:

Senior Administrative Analyst

Robert'J ‘ este
Public Works Director

Attachment: A. Financial Impact Chart
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