Agency Meeting of
January 24, 2012

Agency Agenda Item 4B

Honorable Chair and Members

of the Torrance Redevelopment Agency
City Hall
Torrance, California

Members of the Agency:

SUBJECT: Redevelopment Agency — Adopt amended Enforceable Obligation
Payment Schedule

Expenditure: Not Applicable

RECOMMENDATION

Recommendation of the Deputy Executive Director that the Redevelopment Agency adopt an
amended Enforceable Obligation Payment Schedule to include the period of January 1, through
June 30, 2012.

BACKGROUND AND ANALYSIS

On June 29, 2011, Governor Jerry Brown passed ABX1 26, the “Dissolution Act’, and ABX1
27, the “Continuation Act”, as a part of the California State Budget. A law suit was
subsequently filed by the California Redevelopment Association (CRA) and the League of
California Cities (League) against the State on July 18, 2011. The suit asserted that ABX1-
26 & ABX1-27 violated the constitutional protections for Redevelopment funds. On
December 29, 2011, the California Supreme Court issued its ruling to uphold ABX1-26 and
strike down ABX1-27. This action established the complete dissolution of Redevelopment
Agencies in the State of California, effective February 1, 2012.

Since the litigation resulted in a partial stay on the effectiveness of the bills, many of the
deadlines required under ABX1-26 had to be extended by a period of 4 months. On
January 10, 2012, an item was taken before City Council to elect the City of Torrance to
serve as the successor agency to the Torrance Redevelopment Agency as required by
ABX1-26. This meant that the City opted to take on the obligations and debts of the
Agency as well as wind down the rest of redevelopment’s activities. Obligations meeting
the criteria as enforceable must be listed in the Enforceable Obligation Payment Schedule
(EOPS) in order to receive a portion of the tax increment from the County Auditor to make
the necessary payments.

Enforceable obligations include any debt, bond payments, contract agreements or
obligation debts that the Agency must make during a portion of the fiscal year as well as
any projects associated with the EOPS necessary for continued administration or oEeration
by the Agency. This schedule was initially adopted by the Agency on August 28" 2011,
however it only covered the obligations from August 2011 to December 2011. The decision
filed by the Supreme Court now requires the successor agency to review and amend its
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original EOPS to reflect necessary payments from January 2012 through June 2012 and
readopt this amended EOPS, no later than February 1, 2012.

Staff recommends that the Redevelopment Agency adopt the amended Enforceable
Obligation Payment schedule (Attachment A), which will set forth the debt obligations of the
Agency from January 2012 until June 2012, in order to ensure that the successor agency
will be afforded the necessary tax increment funding to meet those obligations. The
schedule will be posted on the City’s website and submitted to all required county and state
agencies.

Respectfully submitted,

Jeffery W. Gibson
Deputy Executive Director

By \}” ﬁ[

Gregg D. Lodan, AICP
Planning Manager

CONCUR:

\ Jeffe ,)G |bson

Depu xecutive Director

Eric E. Tsao

Agency Chief Accountant

I\

LeRoy J.. on o
Executive ctor
Attachment: A) Amended Enforceable Obligation Payment Schedule



ATTACHMENT A
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